AWARD/CONTRACT

1. ThisContract Is A Rated Order
Under DPAS (15 CFR 700)

Rating poas Page 1 Of 38

>

2. Contract (Proc. Inst. Ident) No.

DAAE20- 99- D- 0016

3. Effective Date

1999NMAY17

4. Requisition/Pur chase Request/Pr oject No.

SEE SCHEDULE

5. I'ssued By

ACALA

AMVBTA- LC- CAC- B

LI NDA MAES (309) 782-3657
ROCK | SLAND | L 61299-7630

Code | ws2H09

6. Administered By (If Other Than Item 5)
DCMC ST LOQUI S

1222 SPRUCE STREET

ST LOU'S MO 63103-2812

Code | s2605A

e-mail address: MAES1@RI A. ARWY. M L SCD C PAS NONE ADP PT SC1002
7. Name And Address Of Contractor (No. Street, City, County, State, And Zip Code) 8. Delivery

SYSTEMS AND ELECTRONI CS | NC

201 EVANS LANE FOB Origin || Other (See Below)

ST LQUI'S MO 63121-1126

TYPE BUSI NESS: Large Business Performing in US.

9. Discount For Prompt Payment

10. Submit Invoices
(4 Copies Unless Otherwise Specified)

Item
12

>

Code 20418 | Facility Code To The Address Shown In:
11. Ship To/Mark For Code 12. Payment Will Be Made By Code |SC1028
SEE SCHEDULE I— DFAS- COLUMBUS CENTER I—I

DFAS- CO- JVB/ GATEWAY
P O BOX 182251
COLUMBUS OH 43218-2251

13. Authority For Using Other Than Full And Open Competition:

10 U.S.C. 2304(c)( 1 y [ 41u.sc. 2530 )

14. Accounting And Appropriation Data

15A. Item No. 15B. Schedule Of Supplies/Services 15C. Quantity 15D. Unit 15E. Unit Price 15F. Amount
SEE SCHEDULE CONTRACT TYPE: KI ND OF CONTRACT:
Fi rm Fi xed-Price Supply Contracts and Priced O ders
Contract Expiration Date: 2002JAN30 15G. Total Amount Of Contract » | $0. 00
16. Table Of Contents
(X) | Section | Description | Page(s) | (X) | Section | Description | Page(s)
Part | - The Schedule Part |l - Contract Clauses
X A Solicitation/Contract Form 1 X1 | Contract Clauses | 18
X B Suppliesor Servicesand Prices/Costs 7 Part |11 - List Of Documents, Exhibits, And Other Attachments
X C Descr iption/Specs./Work Statement 10 x| J | List of Attachments | 38
X D Packaging and Marking 11 Part 1V - Representations And I nstructions
X E Inspection and Acceptance 13 K Representations, Certifications, and
X F Deliveries or Performance 14 Other Statements of Offerors
G Contract Administration Data L Instrs., Conds., and Noticesto Offerors
X H Special Contract Requirements 15 M Evaluation Factorsfor Award

Contracting Officer Will Complete Item 17 Or 18 As Applicable

17. ] Contractor s Negotiated Agreement  (Contractor is
required to sign this document and return copiesto
issuing office)) Contractor agreesto furnish and deliver all items
or perform all the services set forth or otherwise identified above
and on any continuation sheetsfor the consideration stated herein.
Therights and obligations of the partiesto this contract shall be
subject to and gover ned by the following documents: (a) this
awar d/contr act, (b) the solicitation, if any, and (c) such provisions,
representations, certifications, and specifications, as are attached
or incorporated by reference herein. (Attachmentsare listed
herein.)

18. [X] Award (Contractor isnot required to sign this document.) Your offer on
Solicitation Number including the additions or
changes made by you which additions or changes ar e set forth in full above, is
hereby accepted asto the itemslisted above and on any continuation sheets. This
award consummates the contract which consists of the following documents: (a)
the Gover nment s solicitation and your offer, and (b) this award/contract. No
further contractual document is necessary.

19A. Name And Title Of Signer (Type Or Print)

20A. Name Of Contracting Officer
GAI L BI NDEWALD

Bl NDEWALDG@RI A. ARMY. M L (309) 782-3656

19B. Name of Contractor 19c. Date Signed

By
(Signature of person authorized to sign)

20B. United States Of America 20C. Date Signed

By

(Signature of Contracting Officer)

NSN 7540-01-152-8069
PREVIOUS EDITIONSUNUSABLE

GPO : 19850 478-632

25-106 Standard Form 26 (Rev. 4-85)
Prescribed By GSA-FAR (4.8 CFR) 53.214(a)



Reference No. of Document Being Continued Page 2 of 38
CONTINUATION SHEET
PIIN/SIIN DAAE20- 99- D- 0016 MOD/AMD

Name of Offeror or Contractor: SySTEMS AND ELECTRONI CS | NC

SECTI ON A - SUPPLEMENTAL | NFORVATI ON

Regul atory Cite Title Dat e

A1 HQ DA NOTI CE TO OFFERORS - USE OF CLASS | OZONE- DEPLETI NG SUBSTANCES JUL/ 1993

(a) I'n accordance with Section 326 of P.L. 102-484, the Governnent is prohibited fromawardi ng any contract which includes a
specification or standard that requires the use of a dass | ozone-depleting substance (ODS) identified in Section 602(a) of the
Clean Air Act, 42 U S.C. 7671a(a), or that can be nmet only through the use of such a substance unless such use has been approved,
on an individual basis, by a senior acquisition official who determnes that there is no suitable substitute avail able.

(b) To conply with this statute, the Government has conducted a best efforts screening of the specifications and standards
associated with this acquisition to determ ne whether they contain any ODS requirenments. To the extent that ODS requirenments were
revealed by this review they are identified in Section Cwith the disposition determned in each case.

(c) If offerors possess any special know edge about any other ODSs required directly or indirectly at any |level of contract
performance, the U S. Arny would appreciate if such information was surfaced to the Contracting Oficer for approporate action.
To preclude delay to the procurenent, offerors should provide any information in accordance with FAR 52.214-6 or 52.215-14 as
soon as possible after release of the solicitation and prior to the subm ssion of offers to the extent practicable. It should be
understood that there is no obligation on offerors to conply with this request and that no conpensation can be provided for
doi ng so.

(AA7020)
A2 52-201- 4501 NOTI CE ABOUT ACALA OVBUDSMVAN NOV/ 1995
ACALA
a. W have an Onbudsnman Office here at the U S. Arnament and Chem cal Acquisition and Logistics Activity (ACALA). Its

purpose is to open another channel of conmunication with ACALA contractors.
b. If you think that this solicitation:
1. has inappropriate requirenments; or
2. needs streanlining; or
3. should be changed
you should first contact the buyer or the Procurenment Contracting Oficer (PCO).
c. The buyer’s nanme, phone nunber and address are on the cover page of this solicitation.

d. If the buyer or PCO doesn’t respond to the problemto your satisfaction, or if you want to make comments anonynously, you
can contact the Orbudsman Ofice. The address and phone nunber are:

U S. Arny ACALA
AVSTA- AC- PC ( OVBUDSNMAN)
Rock Island IL 61299-7630
Phone: (309) 782-3224
El ectronic Mail Address: AMSTA-AC-PC@ia.arny.ml
e. |If you contact the Orbudsman, please provide himwth the follow ng information:
(1) ACALA solicitation nunber;
(2) Name of PCO
(3) Problemdescription;

(4) Sunmary of your discussions with the buyer/PCO

(End of cl ause)

AS7006
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CONTINUATION SHEET
PIIN/SIIN DAAE20- 99- D- 0016 MOD/AMD

Name of Offeror or Contractor: SySTEMS AND ELECTRONI CS | NC

A-3 52.210- 4516 COWERCI AL EQUI VALENT | TEM S) JUN 1998

ACALA
THE GOVERNMENT HAS A PREFERENCE TO SATI SFY | TS NEEDS THROUGH THE ACQUI SI TI ON OF COMVERCI AL | TEMS. | F YOU KNOW OF ANY COWERCI AL
EQUI VALENT | TEM'S) FOR THOSE LI STED IN THI'S SOLI Cl TATI ON, PLEASE CONTACT THE CONTRACTI NG OFFI CE. | NFORVATI ON PROVI DED W LL BE
CONSI DERED FOR FUTURE PROCUREMENTS.

(END OF CLAUSE)

AS7003

A-4 52.211- 4503 I NSTRUCTI ONS REGARDI NG SUBSTI TUTI ONS FOR M LI TARY AND FEDERAL DEC/ 1997
ACALA SPECI FI CATI ONS AND STANDARDS

(a) Section | of this docunent contains DFARS cl ause 252.211-7005, Substitutions for MIlitary Specifications and Standards,
whi ch al | ows bi dders/quoters/offerors to propose Managenent Council approved Single Process Initiatives (SPIs) in their
bi ds/ quotes/offers, in lieu of mlitary or Federal specifications and standards cited in this solicitation.

(b) An offeror proposing to use an SPlI process under this solicitation shall identify the follow ng for each proposed SPI as
required by DFARS 252.211-7005 contained in Section I:

SPI M LI TARY/ FEDERAL LOCATI ON OF FACI LI TY ACO
SPEC/ STANDARD REQUI REMENT

SEE NARRATI VE A007, PAGE 6 OF THE CONTRACT, AND ATTACHMENTS 10, 11, AND 12 FOR SPI's APPLI CABLE TO THI S CONTRACT.

(c) An offeror proposing to use an SPI process under this soliciltation shall also provide a copy of the Departnent of
Def ense acceptance for each SPlI process proposed.

(d) I'n the event an offeror does not identify any SPl in paragraph (b) above, the Governnment shall conclude that the
bi dder/quoter/offeror subnmits its bid/quote/proposal in accordance with the requirements of this solicitation.

(e) The price that is provided by the offeror in the Schedule in Section B will be considered as follows:

(1) If an SPI is identified in paragraph (b) above, the Government will presune that the price is predicated on the use
of the proposed SPI.

(2) If there is no SPI identified in paragraph (b) above, the Government will presume the price is predicated on the
requirenents as stated in the solicitation.

(f) Bidders/quoters/offerors are cautioned that there is always the possibility that the Governnment could nmake a
determ nation at the Head of the Contracting (HCA)/Program Executive Oficer (PEO |evel that the proposed SPl is not acceptable
for this procurenent. If such a determnation is made, and the bid/quote/offer only identifies a price predicated on use of
proposed SPI, the bid/quote/offer will be determ ned nonresponsive. Bidders/quoters/offerors who propose SPl processes are
encouraged to provide a price belowto reflect their price for the item manufactured in accordance with the requirenents as
stated in this solicitation to preclude possibly being determ ned nonresponsive:

CLIN PRCES___
CLIN PRCES___
CLIN PRCES___
CLIN PRICE $

(End of cl ause)

(AST7008)
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CONTINUATION SHEET
PIIN/SIIN DAAE20- 99- D- 0016 MOD/AMD

Name of Offeror or Contractor: SySTEMS AND ELECTRONI CS | NC

A-5 52. 233- 4503 AMC- LEVEL PROTEST PROGRAM JUN 1998
ACALA

( OCTCBER 1996)

If you have conpl aints about this procurenent, it is preferable that you first attenpt to resolve those concerns with the
responsi bl e contracting officer. However, you can also protest to Headquarters, AMC. The HQ AMC Level Protest Programis
intended to encourage interested parties to seek resolution of their concerns within AMC as an Alternative D spute Resol ution
forum rather than filing a protest with General Accounting Office or other external forum Contract award or perfornmance is
suspended during the protest to the same extent, and within the same tinme periods, as if filed at the GAO. The AMC protest
decision goal is to resolve protests within 20 working days fromfiling. To be tinmely, protests nust be filed wi hin the periods
specified in FAR 33.103. Send protests (other than protests to the contracting officer) to:

HQ Arny Materiel Command
O fice of Command Counsel
ATTN. AMCCC- PL

5001 Ei senhower Avenue

Al exandria, VA 22333-0001

Facsim | e nunber (703) 617-4999/5680
Voi ce Nunber (703) 617-8176

The AMC-1evel protest procedures are found at:
http://ww. anc. arny. m |/ anc/ conmand_counsel / prot est/ protest. ht n
If Internet access is not avail able contact the contracting officer or HQ AMC to obtain the AMC-Level Protest Procedures.
(END OF CLAUSE)
AS7010
A-6 52. 246- 4538 CONTRACTOR PERFORMANCE CERTI FI CATI ON PROGRAM (CP) 2 JUN 1998
ACALA
THE U.S. ARMY TANK- AUTOMOTI VE AND ARVAMVENTS COMVAND ( TACOM) ARVAMENT AND CHEM CAL ACQUI SI TI ON AND LOG STI CS ACTI VI TY (ACALA)
ACTI VELY PARTI Cl PATES | N THE CONTRACTOR PERFORMANCE CERTI FI CATI ON PROGRAM (CP) 2.
THE (CP) 2 CERTI FI CATI ON PROCESS | DENTI FI ES CONTRACTORS COWMM TTED TO TOTAL QUALI TY, CUSTOMER SATI SFACTI ON, AND CONTI NUOUS
| MPROVEMENT OF THEI R DESI GV DEVELOPMENT AND PRODUCTI ON PROCESSES. ANY CONTRACTORS WHO HAVE HAD OR ANTI Cl PATE HAVI NG CONTRACTS
W TH ANY AMC MAJOR SUBORDI NATE COMVAND MAY VOLUNTARI LY PARTI Cl PATE.
ADDI TI ONAL | NFORVATI ON CAN BE OBTAI NED BY CONTACTI NG THE CONTRACT SPECI ALI ST, OR THE (CP)2 PARTNERSH P TEAM AT (309) 782-7603.
(END OF CLAUSE)

AS7502

1. THE PURPCSE OF THI'S ACTION IS TO AWARD THE LONG TERM CATALOG CONTRACT FOR THE BRADLEY FI RE SUPPORT TEAM (BFI ST) AND STRI KER
VEHI CLE PARTS AS | DENTI FI ED ON THE ATTACHED LI STI NG

2. THE PERFORMANCE PERI OD UNDER THI S CONTRACT IS ONE (1) YEAR WTH FOUR (4) OPTION PERI CDS OF PERFORMANCE.

3. PRICING FOR THI S EFFORT WAS ACCOWPLI SHED THROUGH THE USE OF ALPHA CONTRACTI NG METHODOLOGY. THE CATALOG PRI CE LI ST

ESTABLI SHED FOR THI S EFFORT | S ATTACHED. PRI CES WERE DEVELOPED FOR EACH | TEM BASED ON THE QUANTI TY RANGES AS AGREED TO BY THE
PARTI ES FOR EACH PERI OD OF PERFORMANCE | NCLUDI NG THE OPTI ON PERI ODS.

4. PACKAG NG AND MARKING |'S TO BE BEST COMMERCI AL PER ASTM D- 3591 AS REFLECTED | N SECTI ON D.

5. THE MEMORANDUM OF AGREEMENT EXECUTED BY THE GOVERNMENT AND CONTRACTOR EFFECTI VE 15 APRIL 1999 | S HEREBY | NCORPORATED | NTO THE
CONTRACT. THI'S DOCUMENT MEMORALI ZES AGREEMENTS REACHED BETWEEN THE PARTI ES DURI NG THE ALPHA PROCESS FOR THE FOLLOW NG FACTCRS:

FI RST ARTI CLE TESTI NG REQUI REMENTS
COST ELEMENT METHODOLOGY USED



Reference No. of Document Being Continued Page 5 of 38

CONTINUATION SHEET
PIIN/SIIN DAAE20- 99- D- 0016 MOD/AMD

Name of Offeror or Contractor: SySTEMS AND ELECTRONI CS | NC

QUANTI TY BREAKS

CONTRACT TYPE

PERI OD OF PERFORMANCE EFFECTI VI TY
CONDI TI ON OF PERFORMANCE

PROVI SI ONS TO ADD OR REMOVE PARTS
PACKAG NG REQUI REMENTS

SUPPLI ER LEAD TI MES

SUPPLI ER AVAI LABI LI TY

RI SK

M NI MUM ORDER

PLACEMENT OF ORDERS

PARTI AL SHI PMENTS OF ORDERS

APPLI CABI LITY OF THE MOA

OPTI ON NOTI FI CATI ON

CONTRACT PERI ODS/ VALI DI TY OF PRI CE LI STS
EFFECTI VI TY OF AGREEMENT

6. DELI VERIES UNDER THI S CONTRACT ARE TO BE F.0.B. ORIG N W TH DESTI NATI ONS PROVI DED UNDER EACH DELI VERY ORDER.

7. I NDI VI DUAL DELI VERY ORDERS W LL BE | SSUED AS REQUI REMENTS ARE | DENTI FI ED USI NG THE CRI TERIA OQUTLI NED I N THE MOA AND THE PRI CES
FOR THE QUANTI TY NEEDED.

8. THI'S CONTRACT CONTAINS A REQUI REMENT FOR ELECTORNI C DATA | NTERCHANGE (EDI). YOUR FIRM IS TO BE EDI CERTIFIED WTH 90 DAYS
AFTER AN AWARD OF THI' S CONTRACT. THE FOLLOW NG DOCUMENT QUTLI NES THE NEEDS AND REQUI REMENTS FOR THESE EFFORTS:

DOCUMENT - DESCRI PTI ON OF EDI EFFORT ( ATTACHVENT 03).
THE I NTERNET ClI TE FOR ALL | NFORMATI ON REGARDI NG ELECTRONI C COMMERCE | S http:/ww. acq. osd. nmil/ec/.

*** END OF NARRATI VE A001 ***
A MASTER SVALL AND SMALL DI SADVANTAGED BUSI NESS SUBCONTRACTI NG PLAN HAS BEEN PROVI DED TO DCMC ST. LOU S AND HAS BEEN APPROVED FOR
USE UNDER THI' S CONTRACT. AN | NDI VI DUAL SUBCONTRACTI NG PLAN W LL BE PROVI DED FOR EACH DELI VERY ORDER OVER $500, 000. 00 AGAI NST
TH'S CONTRACT AS REQUI RED BY FAR 19.702.

*** END OF NARRATI VE A002 ***
THE SPARE PARTS PROCURED UNDER THI' S CONTRACT SHALL MEET THE ELECTROVAGNETI C | NTERFERENCE (EM ) AND NUCLEAR WEAPONS EFFECTS
REQUI REMENTS ONLY TO THE EXTENT DEMONSTRATED BY THE STRI KER AND BFI ST EMD VEHI CLES DURI NG PPQTC/ G TESTI NG THROUGH 31 DEC 1998.

*** END OF NARRATI VE A003 ***
I'N ACCORDANCE W TH | SO 9001, THE CONTRACTOR IS AUTHORI ZED TO DI SPGSI TI ON M NOR NONCONFORVANCES THROUGH | TS MATERI AL REVI EW BOARD,
TO | NCLUDE REPAI R AND REWORK.

*** END OF NARRATI VE AQ04 ***
SElI |'S AUTHORI ZED TO USE ON A RENT- FREE, NON-| NTERFERENCE BASI S THE GOVERNMVENT PROPERTY ACCOUNTABLE TO BFI ST EMD SUBCONTRACT
Y41- P- 0001 UNDER PRI ME CONTRACT DAAEO7-95- C- X006, BFI ST LRI P SUBCONTRACT SCT001000 UNDER PRI ME CONTRACT DAAEO7-96- C- X036, STRI KER
EMD CONTRACT DAAEQ7-97-C- X111, AND STRI KER LRI P CONTRACT DAAEQ7-99-C M)11.

*** END OF NARRATI VE AQ05 ***
YEAR 2000 (Y2K) COVPLI ANCE

(A) IN THE EVENT THAT THI S CONTRACT CALLS FOR THE DELI VERY OF ANY DATA PROCESSI NG HARDWARE, SOFTWARE AND/ OR FI RMMARE (TO BE
REFERRED TO AS | NFORVATI ON TECHNOLOGY), SUCH DELI VERABLES SHALL BE REQUI RED TO PERFORM ACCURATE DATE/ TI ME PROCESSI NG | NVOLVI NG
DATES SUBSEQUENT TO DECEMBER 31, 1999. THE | NFORMATI ON TECHNCLOGY SHALL BE YEAR 2000 COWVPLI ANT UPON DELI VERY.

(B) DEFINITION. YEAR 2000 COVPLI ANT MEANS | NFORMATI ON TECHNOLOGY THAT ACCURATELY PROCESSES DATE/ TI ME DATA (1 NCLUDI NG BUT NOT
LIMTED TO, CALCULATING COWPARI NG AND SEQUENCI NG FROM | NTO, AND BETWEEN THE TWENTI ETH AND TWENTY- FI RST CENTURI ES, AND THE
YEARS 1999 AND 2000 AND LEAP YEAR CALCULATI ONS. FURTHERMORE, YEAR 2000 COWVPLI ANT | NFORVATI ON TECHNOLOGY, WHEN USED | N

COVBI NATI ON W TH OTHER | NFORVATI ON TECHNOLOGY, SHALL ACCURATELY PROCESS DATE/ TI ME DATA | F THE OTHER | NFORMATI ON TECHNCLOGY
PROPERLY EXCHANGES DATE/ TI ME DATA WTH I T.
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CONTINUATION SHEET

PIIN/SIIN DAAE20- 99- D- 0016 MOD/AMD

Name of Offeror or Contractor: SySTEMS AND ELECTRONI CS | NC

*** END OF NARRATI VE A006 ***
MEMORANDUVS OF AGREEMENT BETWEEN DCMC ST. LOUI'S AND SEI WH CH DOCUMENT THE FOLLOW NG SI NGLE PROCESS | NI TI ATI VES ARE HEREBY
| NCORPORATED | NTO THI S CONTRACT ( SEE ATTACHMENTS 10, 11, AND 12):
1. SINGLE PROCESS | NI TI ATI VE ENTI TLED " STANDARD REQUI REMENTS FOR SCOLDERED ELECTRI CAL AND ELECTRONI C ASSEMBLI ES'
2. SINGLE PROCESS | NI TI ATI VE ENTI TLED " CALI BRATI ON LABORATORI ES AND MEASURI NG AND TEST EQUI PMENT - GENERAL REQUI REMENTS'
3. SINGLE PROCESS | NI TI ATI VE ENTI TLED "1 SO 9001, QUALI TY ASSURANCE | N DESI GN, DEVELOPMENT, PRCODUCTI ON, | NSTALLATI ON,

AND SERVI CI NG'

*** END OF NARRATI VE A0Q7 ***



CONTINUATION SHEET Refer ence No. of Document Being Continued Page 7 of 38
PIIN/SIIN DAAE20- 99- D- 0016 MOD/AMD
Name of Offeror or Contractor: SYSTEMS AND ELECTRONI CS | NC
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
SECTION B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS
0001 Supplies or Services and Prices/Costs
PRODUCTI ON_ QUANTI TY *x N/ A **

SECURI TY CLASS: Uncl assified

NOUN:  SPARE COVPONENTS

FOR THE BRADLEY FI RE SUPPORT TEAM

(BFI ST) AND STRI KER VEH CLES AS SHOMN
ON THE ATTACHED LI STI NG ( SEE PARTS LI ST,
SECTI ON J, ATTACHVENT 8)

PART NUMBER: MULTI PLE PART NUMBERS

(SEE PARTS LI ST SECTI ON J, ATTACHVENT 8)
SECURI TY CLASS: UNCLASSI FI ED

SECTI ON C - DESCRI PTI OV SPECS/ WORK
STATEMENT PROCUREMENT DOCUVENTATI ON
TITLE: CATALOG PARTS LI ST PROCURENENT
DOCUVENTATI ON LOCATI ON:  SECTI ON J,

ATTACHMVENT 8.

THE | TEMS AND THE QUANTI TI ES TO BE
ORDERED SHALL BE PROVI DED I N EACH

I NDI VI DUAL ORDER PLACED AGAI NST THI S
REQUI REMENTS CONTRACT.

(End of narrative B001)

Packagi ng _and Mar ki ng

PACKAG NG PACKI NG SPECI FI CATI ONS:
ASTM D- 3591

LEVEL PROTECTION: C LEVEL PACK: C

UNLESS SPECI FI CALLY NOTED | N EACH

I NDI VI DUAL DELI VERY ORDER, THE PACKAG NG
LEVEL WLL BE: BEST COMMERCI AL PRACTI CE
AS REFLECTED | N SECTI ON D.

(End of narrative D001)

| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Performance

DOC SUPPL

REL CD M LSTRI P ADDR SIGCD MARK FOR TP CD
001

FOB PO NT: Origin

DELI VERY SCHEDULE LEAD TIMES WLL BE
SPECI FI ED FOR EACH PART NUMBER ON THE
CATALOG PARTS LI ST.

DELI VERY SCHEDULE DATES W LL BE STATED
I'N EACH | NDI VI DUAL ORDER.
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CONTINUATION SHEET PIIN/SI [N DAAE20- 99- D- 0016 MOD/AMD
Name of Offeror or Contractor: SYSTEMS AND ELECTRONI CS | NC
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT

THE SHI P TO ADDRESS W LL BE PROVI DED
I'N EACH | NDI VI DUAL ORDER

(End of narrative FO01)
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CONTINUATION SHEET

PIIN/SIIN DAAE20- 99- D- 0016 MOD/AMD

Name of Offeror or Contractor: SySTEMS AND ELECTRONI CS | NC

Requl atory Cite Title Dat e
B-1 252.225.7008 SUPPLI ES TO BE ACCORDED DUTY- FREE ENTRY MAR/ 1998
DFARS

I'n accordance with paragraph (a) of the Duty-Free Entry clause and/or paragraph (b) of the Duty-Free Entry--Qualifying
Country End Products and Supplies clause of this contract, the follow ng supplies are accorded duty-free entry:

NONE

(BA6701)
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CONTINUATION SHEET

PIIN/SIIN DAAE20- 99- D- 0016 MOD/AMD

Name of Offeror or Contractor: SySTEMS AND ELECTRONI CS | NC

SECTI ON C - DESCRI PTI OV SPECI FI CATI ONS/ WORK STATEMENT

CONFI GURATI ON W LL BE MAINTAINED I N SEI's ELECTRONI C VAULT (EVAULT) SYSTEM AND MANAGED BY A PROGRAM CONFI GURATI ON/ DATA MANAGER
LOCATED I N ST LOUI'S PER THE CONFI GURATI ON MANAGEMENT PLAN AS ATTACHED ( SEE ATTACHMENT 01).

*** END OF NARRATI VE Q001 ***
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CONTINUATION SHEET
PIIN/SIIN DAAE20- 99- D- 0016 MOD/AMD

Name of Offeror or Contractor: SySTEMS AND ELECTRONI CS | NC

SECTI ON D - PACKAG NG AND MARKI NG

Regul atory Cite Title Dat e
D1 52.211- 4502 PACKAG NG REQUI REMENTS DEC/ 1998
ACALA

Packagi ng shall be in accordance with Best Commercial Practices with the followi ng REQU REMENTS. The MARKING shall be in
accordance with Standard Practice for Mlitary Marking (M L-STD 129).

REQUI REMENTS:

1. Packaging - Preservation, packaging, packing and marking furnished by the supplier shall provide protection for a m ni num of
one year and neet or exceed the follow ng requirenents:

1.1 Ceanliness - Items shall be free of dirt and other contami nants which would contribute to the deterioration of the item or
whi ch woul d require cleaning by the custoner prior to use. Coatings and preservative applied to the itemfor protection are not
consi dered contam nants.

1.2 Preservation - Items susceptible to corrosion or deterioration shall be provided protection such as preservative coatings,
vol atile corrosion inhibitors, or desiccated unit packs.

1.3 Cushioning - Items requiring protection from physical and nechani cal damage or which are fragile shall be protected by
wr appi ng, cushioning, pack conpartnentalization, or other means to mitigate shock and vibration to prevent damage during handi ng
and shi pnent .

2. Unit Package

2.1 Unit Package - A unit package shall be so designed and constructed that it will contain the contents with no danage to them
and with mniml damage to the unit pack during shipnment and storage in the shipping container,and will allow subsequent handling.

2.1 Unit Package Quantity - Unless otherw se specified, the unit package quantity shall be one each part, set, or assenbly.
3. Internedi ate Package

3.1 The use of internmedi ate packaging is encouraged particularly when such use enhances handling and inventorying. Internediate
packaging is required to facilitate handling and i nventory whenever the quantity is over 1 gross and the size of the unit package
is 64 cubic inches or |ess.

4. Packing

4.1 Unit packages and internedi ate packages not neeting the requirenments for a shipping container shall be packed in shipping
cont ai ners.

4.2 Shipping containers - The shipping container (including any necessary bl ocking, bracing, cushioning, or waterproofing) shall
conply with the regulations of the carrier used and shall provide safe delivery to the destination at the |lowest tariff cost. It
shal | be capable of multiple handling and storage under favorable conditions, such as enclosed facilities, for a mninum of one
year.

5. Marking - Marking shall be in accordance with ML-STD 129, Standard Practice for Mlitary Marking, revision N, dated 14 MAY
98. Bar code requirenents apply.

EXCEPTI O\ The packagi ng shal |l have successfully passed test |evels of ASTM D 4169 for Distribution Cycle 18, Assurance |evel I,
Acceptance Criterion 1 and 2. The tenperate high hum dity atnosphere conditions of ASTM D 4332 shall be used for element 1 of D
4169. The warehouse stacki ng height shall be 16 ft. The shipping unit shall be the unit pack. Testing shall be w tnessed by
the CGovernnent Quality Assurance Representative. Packaged gross weight and size shall be included on the test report as well as
a detailed description of the packaging. The contractor is exenpted fromtesting if other data can be provided (see para 5.6 of
M L- STD-2073-1C) and is acceptable to the Governnent. Similar itens do not require retesting.

(End of cl ause)

( DS6405)
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D2 52.247- 4521 UNI Tl ZATI ON/ PALLETI ZATI ON JUL/ 1998

ACALA
Shi prents of identical itens going to the sane destination shall be palletized if they have a total cubic displacement of 50
cubic feet or nore, unless skids or other forklift handling features are included on the container. Pallet |oads nust be stable
and to the greatest extent possible provide a level top for ease in stacking. A palletized |oad shall not exceed 52 inches in
length or width, or 54 inches of height. Wen LEVEL A packing is required, a four-way entry pallet or pallet box shall be used
to contain the load in a manner that will permt safe nultiple rehandling during storage and shipnent.

(End of cl ause)

(DS7204)
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SECTI ON E - | NSPECTI ON AND ACCEPTANCE

Regulatory Cte Title Dat e
E-1 52. 246-2 | NSPECTI ON OF SUPPLI ES - FI XED- PRI CE AUG 1996
E-2 52. 246- 16 RESPONSI Bl LI TY FOR SUPPLI ES APR/ 1984
E-3 52.246-11 H GHER- LEVEL CONTRACT QUALI TY REQUI REMENT FEB/ 1999
The Contractor shall conply with the higher-level quality standard sel ected below, (If nore than one standard is listed, the
offeror shall indicate its selection by checking the appropriate block.)

Title

ANSI /| SO ASQC Q001 or equi val ent

(End of cl ause)

( EF6002)
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SECTION F - DELI VERI ES OR PERFORMANCE

Regul atory Cite Title Dat e
F-1 52.242-15 STOP- WORK ORDER AUG 1989
F-2 52.242-17 GOVERNMENT DELAY OF WORK APR/ 1984
F-3 52.247-29 F.OB. ORIGN JUN 1988
F-4 52.247- 65 F.OB. ORIG@ N, PREPAID FREI GHT - SMALL PACKAGE SHI PMENTS JAN 1991
F-5 52.211-16 VARI ATI ON | N QUANTI TY APR/ 1984

(a) Avariation in the quantity of any itemcalled for by this contract will not be accepted unless the variation has been
caused by conditions of |oading, shipping, or packing, or allowances in manufacturing processes, and then only to the extent, if
any, specified in paragraph (b) bel ow.

(b) The permissible variation shall be limted to:

Zero percent (0% increase
Zero percent (0% decrease.

This increase or decrease shall apply to the total contract quantity.

( FF7020)
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SECTI ON H - SPECI AL CONTRACT REQUI REMENTS

Regul atory Cite Title Dat e
H1 52. 246- 4500 MATERI AL | NSPECTI ON AND RECEI VI NG REPORTS (DD FORM 250) MAR/ 1988
ACALA

Mat eri al | nspection and Receiving Report (DD Form 250), required to be prepared and furnished to the Governnent under the clause
of this contract entitled 'Material |nspection and Receiving Report’, will be distributed by the Contractor in accordance with
DOD FAR Suppl enent Appendi x F, Part 4.

Send copies to:
1. Purchasing Ofice

Director

Armanent and Chemical Acquisition and Logistics Activity
ATTN: AMSTA- AC- PCF- A

Rock Island, IL 61299-7630

(End of cl ause)

( HSB502)

H 2 252. 247-7023 TRANSPORTATI ON OF SUPPLI ES BY SEA NOV/ 1995
DFARS
(a) Definitions. As used in this clause--

(1) '’ Conponents’’ neans articles, materials, and supplies incorporated directly into end products at any |evel of
manuf acture, fabrication, or assenbly by the Contractor or any subcontractor.

(2) '’ Departnment of Defense’’ (DoD) neans the Arny, Navy, Air Force, Marine Corps, and defense agenci es.
(3) '’Foreign flag vessel’’ nmeans any vessel that is not a U S.-flag vessel.

(4) '’ Ccean transportation’’ means any transportation aboard a ship, vessel, boat, barge, or ferry through
international waters.

(5) '’ Subcontractor’’ means a supplier, material man, distributor, or vendor at any |evel below the prime contractor
whose contractual obligation to performresults from or is conditioned upon, award of the prime contract and who is performng
any part of the work or other requirement of the prime contract. However, effective May 1, 1996, the term does not include a
supplier, material man, distributor, or vendor of commercial items or commercial components.

(6) '’ Supplies’’ nmeans all property, except land and interests in land, that is clearly identifiable for eventual use
by or owned by the DoD at the time of transportation by sea.

(i) An itemis clearly identifiable for eventual use by the DoDif, for exanple, the contract docunentation contains a
reference to a DoD contract nunber or a mlitary destination.

(ii) " Supplies’” include (but is not limted to) public works; buildings and facilities; ships; floating equipnent; and
vessel s of every character, type, and description, with parts, subassenblies, accessories, and equi pnent; nachine tools;
material; equipnent; stores of all kinds; end itens; construction materials; and conponents of the foregoing.

(7) "’ U S -flag vessel’’ neans a vessel of the United States or belonging to the United States, including any vessel
regi stered or having national status under the laws of the United States.

(b) The Contractor shall enploy U.S.-flag vessels in the transportation by sea of any supplies to be furnished in the
performance of this contract. The Contractor and its subcontractors nmay request that the Contracting O ficer authorize shipnent
in foreign-flag vessels, or designate available U S.-flag vessels, if the Contractor or a subcontractor believes that--
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(1) U S.-flag vessels are not available for timely shipnent;
(2) The freight charges are inordinately excessive or unreasonable; or
(3) Freight charges are higher than charges to private persons for transportation of |ike goods.

(c) The Contractor nust submt any request for use of other than U S.-flag vessels in witing to the Contracting O ficer at
| east 45 days prior to the sailing date necessary to neet its delivery schedules. The Contracting Oficer will process requests
subnmitted after such date(s) as expeditiously as possible, but the Contracting Oficer’s failure to grant approvals to neet the
shipper’s sailing date will not of itself constitute a conpensable delay under this or any other clause of this contract.
Requests shall contain at a m ni num -

(1) Type, weight, and cube of cargo;

(2) Required shipping date;

(3) Special handling and di scharge requirenents;

(4) Loading and di scharge points;

(5) Nane of shipper and consignee;

(6) Prime contract nunber; and

(7) A docunented description of efforts made to secure U. S.-flag vessels, including points of contact (with nanes
and tel ephone nunbers) with at least two U S . -flag carriers contacted. Copies of tel ephone notes, telegraphic and facsimle
message or letters will be sufficient for this purpose.

(d) The Contractor shall, within 30 days after each shipnment covered by this clause, provide the Contracting O ficer and the
Di vi sion of National Cargo, O fice of Market Devel opment, Maritime Administration, U S. Departnment of Transportation, Washington,
DC 20590, one copy of the rated on board vessel operating carrier’s ocean bill of lading, which shall contain the follow nng
information--

(1) Prime contract nunber;

(2) Nane of vessel;

(3) Vessel flag of registry;

(4) Date of |oading;

(5) Port of |oading;

(6) Port of final discharge;

(7) Description of commodity;

(8) Gross weight in pounds and cubic feet if avail able;
(9) Total ocean freight in U S. dollars; and

(10) Nane of the steamship conpany.

(e) The Contractor agrees to provide with its final invoice under this contract a representation that to the best of its
know edge and belief--

(1) No ocean transportation was used in the performance of this contract;
(2) Ccean transportation was used and only U S.-flag vessels were used for all ocean shipnments under the contract;

(3) Ccean transportation was used, and the Contractor had the witten consent of the Contracting O ficer for all
non-U. S. -flag ocean transportation; or

(4) Ccean transportation was used and some or all of the shipnents were made on non-U.S.-flag vessels without the
witten consent of the Contracting Oficer. The Contractor shall describe these shipnents in the followi ng fornat:
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Item Contract Descri ption Line Item Quantity Tot al
(f) If the final invoice does not include the required representation, the Governnment will reject and return it to the
Contractor as an inproper invoice for the purposes of the Pronpt Paynment clause of this contract. In the event there has been
unaut hori zed use of non-U.S.-flag vessels in the performance of this contract, the Contracting Oficer is entitled to equitably

adj ust the contract, based on the unauthorized use.

(g) The Contractor shall include this clause, including this paragraph (g) in all subcontracts under this contract, which
exceed the sinplified acquisition threshold in Part 13 of the Federal Acquisition Regulation.

(End of d ause)

(HA7502)
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SECTI ON |

-1
1-2
-3

1-4
-5
1-6
-7
1-8
1-9
1-10
1-11
1-12
1-13
1-14
1-15

1-16
1-17

1-18
1-19
1-20
1-21
1-22

1-23
1-24
1-25
1-26
1-27
1-28
1-29
1-30
1-31
1-32
1-33
1-34
1-35
1-36
1-37
1-38
1-39
I-40
1-41
1-42
1-43
|-44
1 -45
|-46

1-47

1-48

1-49

1-50

1-51

1-52

CONTRACT CLAUSES

Regul atory Cite Title Dat e
52.203-3 GRATUI Tl ES APR/ 1984
52.203-5 COVENANT AGAI NST CONTI NGENT FEES APR/ 1984
52.203-8 CANCELLATI ON, RECI SSI ON, AND RECOVERY OF FUNDS FOR | LLEGAL OR JAN 1997
| MPROPER ACTIVITY
52.203-10 PRI CE OR FEE ADJUSTMENT FOR | LLEGAL OR | MPROPER ACTIVITY JAN 1997
52.203- 12 LI M TATI ON ON PAYMENTS TO | NFLUENCE CERTAI N FEDERAL TRANSACTI ONS JUN 1997
52.204-4 PRI NTI NG COPYI NG DOUBLE- SI DED ON RECYCLED PAPER JUN 1996
52.211-5 MATERI AL REQUI REMENTS OCT/ 1997
52.215-2 AUDI T AND RECORDS - NEGOTI ATI ON AUG 1996
52.215-14 INTEGRITY OF UNIT PRI CES - ALTERNATE I QOCT/ 1997
52.219-8 UTI LI ZATI ON OF SMALL BUSI NESS CONCERNS JAN 1999
52.219-9 SVALL BUSI NESS SUBCONTRACTI NG PLAN JAN 1999
52.219-16 LI QUI DATED DAVAGES - SUBCONTRACTI NG PLAN JAN 1999
52.222-21 PRCHI Bl TI ON OF SEGREGATED FACI LI TI ES FEB/ 1999
52.222- 26 EQUAL OPPORTUNI TY FEB/ 1999
52.222-35 AFFI RVATI VE ACTI ON FOR DI SABLED VETERANS AND VETERANS OF THE VI ETNAM APR/ 1998
ERA
52.222- 36 AFFI RVATI VE ACTI ON FOR WORKERS W TH DI SABI LI TI ES JUN 1998
52.222-37 EMPLOYMENT REPORTS ON DI SABLED VETERANS AND VETERANS OF THE VI ETNAM JAN 1999
ERA
52.223-2 CLEAN Al R AND WATER APR/ 1984
52.223-6 DRUG FREE WORKPLACE JAN 1997
52.225-10 DUTY- FREE ENTRY APR/ 1984
52.225-11 RESTRI CTI ONS ON CERTAI N FOREI GN PURCHASES AUG 1998
52.226-1 UTI LI ZATI ON OF | NDI AN ORGANI ZATI ONS AND | NDI AN- OANED ECONOM C MAY/ 1999
ENTERPRI SES
52.227-2 NOTI CE AND ASSI STANCE REGARDI NG PATENT AND COPYRI GHT | NFRI NGEMENT AUG 1996
52.229-3 FEDERAL, STATE, AND LOCAL TAXES JAN 1991
52.229-5 TAXES - CONTRACTS PERFORMED IN U.S. POSSESSI ONS OR PUERTO RI CO APR/ 1984
52.230-2 COST ACCOUNTI NG STANDARDS APR/ 1998
52.230-6 ADM NI STRATI ON OF COST ACCOUNTI NG STANDARDS APR/ 1996
52.232-1 PAYMENTS APR/ 1984
52.232-8 DI SCOUNTS FOR PROVPT PAYMENT MAY/ 1997
52.232-11 EXTRAS APR/ 1984
52.232-16 PROGRESS PAYMENTS JUL/ 1991
52.232-17 | NTEREST JUN 1996
52.232-23 ASSI GNMENT OF CLAI M5 - ALTERNATE | APR/ 1984
52.232-25 PROVPT PAYMENT JUN 1997
52.233-1 DI SPUTES JAN 1999
52.233-3 PROTEST AFTER AWARD QOCT/ 1995
52.242-10 F.OB. ORFRA@ N - GOVERNMENT BI LLS OF LADI NG OR PREPAI D POSTAGE APR/ 1984
52.242-13 BANKRUPTCY JUL/ 1995
52.243-1 CHANGES - FI XED PRI CE AUG 1987
52.244-5 COVPETI TI ON | N SUBCONTRACTI NG DEC/ 1996
52.246- 23 LI M TATI ON OF LI ABILITY FEB/ 1997
52.247-63 PREFERENCE FOR U.S. - FLAG Al R CARRI ERS JAN 1997
52.249-2 TERM NATI ON FOR CONVENI ENCE OF THE GOVERNMENT ( FI XED- PRI CE) SEP/ 1996
52.249-8 DEFAULT ( FI XED- PRI CE SUPPLY AND SERVI CE) APR/ 1984
52.253-1 COVWUTER GENERATED FORMS JAN 1991
252. 203-7001 PRCHI Bl TI ON ON PERSONS CONVI CTED OF FRAUD OR OTHER DEFENSE- CONTRACT- MAR/ 1999
DFARS RELATED FELONI ES
252.203-7002 DI SPLAY OF DOD HOTLI NE POSTER DEC/ 1991
DFARS
252.204- 7003 CONTROL OF GOVERNMENT PERSONNEL WORK PRODUCT APR/ 1992
DFARS
252. 204- 7004 REQUI RED CENTRAL CONTRACTOR REQ STRATI ON MAR/ 1998
DFARS
252. 205- 7000 PROVI SI ON OF | NFORMATI ON TO COOPERATI VE AGREEMENT HOLDERS DEC/ 1991
DFARS
252. 209- 7000 ACQUI SI TI ON FROM SUBCONTRACTORS SUBJECT TO ON- SI TE | NSPECTI ON UNDER NOV/ 1995
DFARS THE | NTERMEDI ATE- RANGE NUCLEAR FORCES (I NF) TREATY
252. 215- 7000 PRI CI NG ADJUSTMENTS DEC/ 1991
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Regul atory Gte Title Dat e
DFARS

1-53 252.215- 7002 COST ESTI MATI NG SYSTEM REQUI REMENTS OCT/ 1998
DFARS

1-54 252.219-7003 SMALL, SMALL DI SADVANTAGED, AND WOMEN- OANED SMALL BUSI NESS APR/ 1996
DFARS SUBCONTRACTI NG PLAN ( DOD CONTRACTS)

1-55 252.225-7001 BUY AMERI CAN ACT AND BALANCE OF PAYMENTS PROGRAM MAR/ 1998
DFARS

1-56 252.225-7002 QUALI FYI NG COUNTRY SOURCES AS SUBCONTRACTORS DEC/ 1991
DFARS

1-57 252.225-7009 DUTY- FREE ENTRY- - QUALI FYI NG COUNTRY SUPPLI ES (END PRODUCTS AND MAR/ 1998
DFARS COVPONENTS)

1-58 252.225-7010 DUTY- FREE ENTRY -- ADDI TI ONAL PROVI SI ONS MAR/ 1998
DFARS

1-59 252.225-7012 PREFERENCE FOR CERTAI N DOVESTI C COWODI Tl ES MAY/ 1999
DFARS

|1-60 252.225-7014 PREFERENCE FOR DOMVESTI C SPECI ALTY METALS - ALTERNATE | MAR/ 1998
DFARS

1-61 252.225-7016 RESTRI CTI ON ON ACQUI SI TI ON OF BALL AND ROLLER BEARI NGS AUG 1998
DFARS

1-62 252.225-7025 RESTRI CTI ON ON ACQUI SI TI ON OF FORG NGS JUN 1997
DFARS

1-63 252.225-7026 REPORTI NG OF CONTRACT PERFORMANCE QUTSI DE THE UNI TED STATES MAR/ 1998
DFARS

1-64 252.225-7031 SECONDARY ARAB BOYCOTT OF | SRAEL JUN 1992
DFARS

|-65 252.231- 7000 SUPPLEMENTAL COST PRI NCI PLES DEC/ 1991
DFARS

|1-66 252.232-7009 DELETED 30 APR 99 AND REPLACED BY | F0015, PAYMENT BY ELECTRONI C JUN 1998
DFARS FUNDS TRANSFER- CENTRAL CONTRACTOR REG STRATI ON

1-67 252.242-7000 POSTAWARD CONFERENCE DEC/ 1991
DFARS

1-68 252.242-7003 APPLI CATI ON FOR U. S. GOVERNMENT SHI PPI NG DEC/ 1991
DFARS

1-69 252.242-7004 MATERI AL MANAGEMENT AND ACCOUNTI NG SYSTEM SEP/ 1996
DFARS

1-70 252.243-7001 PRI CI NG OF CONTRACT MODI FI CATI ONS DEC/ 1991
DFARS

1-71 252.244-7000 SUBCONTRACTS FOR COMVERCI AL | TEMS AND COMVERCI AL COVPONENTS ( DOD FEB/ 1997
DFARS CONTRACTS)

1-72 252. 246- 7000 MATERI AL | NSPECTI ON AND RECE! VI NG REPORT DEC/ 1991
DFARS

1-73 252.249-7002 NOTI FI CATI ON OF ANTI Cl PATED CONTRACT TERM NATI ON OR REDUCTI ON DEC/ 1996
DFARS

1-74 52.216-18 ORDERI NG OCT/ 1995

(a) Any supplies and services to be furnished under this contract shall be ordered by issuance of delivery orders or task
orders by the individuals or activities designated in the Schedule. Oders may be issued from DATE OF AWARD FOR THE FI RST
PERFORVANCE PERI OD. FOR EACH OPTI ONAL YEAR THE PERI OD OF PERFORVANCE SHALL BE 365 ADDI TI ONAL DAYS.

(b) Al delivery orders or task orders are subject to the terns and conditions of this contract. |In the event of conflict
between a delivery order or task order and this contract, the contract shall control.

(c) If mailed, a delivery order or task order is considered "issued" when the Governnent deposits the order in the mail.
Orders nay be issued orally, by facsinmile, or by electronic conmmerce nethods only if authorized in the Schedul e.

End of C ause
(1 F6155)
1-75 52.216-19

ORDER LI M TATI ONS OCT/ 1995
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(a) Mnimmorder. Wen the Government requires supplies or services covered by this contract in an amount of |ess than
ONE, the Governnment is not obligated to purchase, nor is the Contractor obligated to furnish, those supplies or services under
the contract.

(b) Maximumorder. The Contractor is not obligated to honor -
(1) Any order for a single itemin excess of (NOT APPLI CABLE UNLESS THE PARTI ES NEGOTI ATE OTHERW SE) ;
(2) Any order for a conbination of items in excess of (NOT APPLI CABLE UNLESS THE PARTI ES NEGOTI ATE OTHERW SE); or

(3) A series of orders fromthe same ordering office w thin (NOT APPLI CABLE UNLESS THE PARTI ES NEGOTI ATE OTHERW SE) days t hat
together call for quantities exceeding the limtation in subparagraph (1) or (2) above.

(c) If this is a requirenents contract (i.e., includes the Requirenents clause at subsection 52.216-21 of the Federal
Acqui sition Regulation (FAR)), the Government is not required to order a part of any one requirement fromthe Contractor if that
requi rement exceeds the maxi mumorder limtations in paragraph (b) above.

(d) Notwithstandi ng paragraphs (b) and (c) above, the Contractor shall honor any order exceedi ng the naxi num order
limtations in paragraph (b), unless that order (or orders) is returned to the ordering office within days after issuance,
with witten notice stating the Contractor’s intent not to ship the item(or itens) called for and the reasons. Upon receiving
this notice, the Government nay acquire the supplies or services from another source.

(End of O ause)

(1 F6029)

1-76 52.216-21 REQUI REMENTS OCT/ 1995

(a) This is a requirenments contract for the supplies or services specified,and effective for the period stated, in the
Schedul e. The quantities of supplies or services specified in the Schedule are estimates only and are not purchased by this
contract. Except as this contract may otherw se provide, if the Government’s requirenents do not result in orders in the
quantities described as "estimated" or "maxi munt in the Schedule, that fact shall not constitute the basis for an equitable price
adj ust ment .

(b) Delivery or performance shall be made only in accordance with the Ordering clause. Subject to any limtations in the
Order Limtations clause or el sewhere in this contract, the Contractor shall furnish to the Governnent all supplies or services
specified in the Schedule and called for by orders issued in accordance with the Ordering clause. The Government may issue
orders requiring delivery to nmultiple destinations or performance at nultiple |ocations.

(c) Except as this contract otherw se provides, the Governnment shall order fromthe Contractor all the supplies or services
specified in the Schedule that are required to be purchased by the Government activity or activities specified in the Schedul e.

(d) The Government is not required to purchase fromthe Contractor requirements in excess of any limt on total orders
under this contract.

(e) If the Governnent urgently requires delivery of any quantity of an itembefore the earliest date that delivery may be
speci fied under this contract, and if the Contractor will not accept an order providing for the accelerated delivery, the
Government may acquire the urgently required goods or services from another source.

(f) Any order issued during the effective period of this contract and not conpleted within that period shall be conpleted
by the Contractor within the tine specified in the order. The contract shall govern the Contractor’s and the Governnent’s rights
and obligations with respect to that order to the same extent as if the order were conpleted during the contract’s effective

period; provided, that the Contractor shall not be required to nmake any deliveries under this contract after THE LAST SCHEDULED
DELI VERY DATE UNDER THE OPEN DELI VERY ORDER

(1F6031)

1-77 52.243-7 NOTI FI CATI ON OF CHANGES APR/ 1984

(a) Definitions. '’ Contracting Oficer,’”’ as used in this clause, does not include any representative of the Contracting
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O ficer.

"’ Specifically Authorized Representative (SAR),’’ as used in this clause, neans any person the Contracting O ficer has so
designated by witten notice (a copy of which shall be provided to the Contractor) which shall refer to this subparagraph and
shall be issued to the designated representative before the SAR exercises such authority.

(b) Notice. The prinary purpose of this clause is to obtain pronpt reporting of Government conduct that the Contractor
considers to constitute a change to this contract. Except for changes identified as such in witing and signed by the Contracting
O ficer, the Contractor shall notify the Adnministrative Contracting Officer in witing pronptly, within (TO BE NEGOTI ATED)
cal endar days fromthe date the Contractor identifies any Government conduct (including actions, inactions, and witten or oral
conmmuni cations) that the Contractor regards as a change to the contract ternms and conditions. On the basis of the npst accurate
information available to the Contractor, the notice shall state --

(1) The date, nature, and circunstances of the conduct regarded as a change;

(2) The name, function, and activity of each Government individual and Contractor official or enployee involved in or
know edgeabl e about such conduct;

(3) the identification of any documents and the substance of any oral communication involved in such conduct;
(4) In the instance of alleged accel eration of schedul ed performance or delivery, the basis upon which it arose;

(5) The particular elements of contract performance for which the Contractor may seek an equitabl e adjustnment under
this clause, including--

(i) What contract line items have been or may be affected by the alleged change;

(ii) Wat labor or nmaterials or both have been or may be added, deleted, or wasted by the alleged change;

(iii) To the extend practicable, what delay and disruption in the manner and sequence of performance and effect on
continued performance have been or may be caused by the alleged change;

(iv) What adjustments to contract price, delivery schedule, and other provisions affected by the all eged change
are estimted; and

(6) The Contractor’s estinmate of the tinme by which the Governnent nust respond to the contractor’s notice to mnimze
cost, delay or disruption of performance.

(c) Continued performance. Follow ng submi ssion of the notice required by (b) above, the Contractor shall diligently
continue performance of this contract to the maxi num extent possible in accordance with its terms and conditions as construed by
the Contractor, unless the notice reports a direction of the Contracting Officer or a communication froma SAR of the Contracting
O ficer, in either of which events the Contractor shall continue performance; provided, however, that if the Contractor regards
the direction or communication as a change as described in (b) above, notice shall be given in the manner provided. All
directions, conmmunications, interpretations, orders and simlar actions of the SAR shall be reduced to witing pronptly and
copies furnished to the Contractor and to the Contracting Officer. The Contracting O ficer shall pronptly countermand any action
whi ch exceeds the authority of the SAR

(d) Governnment response. The Contracting O ficer shall pronptly, within -2- cal endar days after receipt of notice, respond
to the notice in witing. In responding, the Contracting Officer shall either --

(1) Confirmthat the conduct of which the Contractor gave notice constitutes a change and when necessary direct the
node of further performance;

(2) Countermand any commruni cation regarded as a change;

(3) Deny that the conduct of which the Contractor gave notice constitutes a change and when necessary direct the node
of further performance; or

(4) In the event the Contractor’s notice information is inadequate to make a decision under (1), (2), or (3) above,
advi se the Contractor what additional information is required, and establish the date by which it should be furnished and the
date thereafter by which the Government will respond.

(e) Equitable adjustnments. (1) If the Contracting Officer confirms that Governnent conduct effected a change as alleged by
the Contractor, and the conduct causes an increase or decrease in the Contractor’s cost of, or the tine required for, perfornmance
of any part of the work under this contract, whether changed or not changed by such conduct, an equitable adjustnment shall be
nade - -

(i) In the contract price or delivery schedule or both; and
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(ii) I'n such other provisions of the contract as nay be affected.

(2) The contract shall be nodified in witing accordingly. In the case of draw ngs, designs or specificatins which are
defective and for which the Government is responsible, the equitable adjustment shall include the cost and tine extension for
del ay reasonably incurred by the Contractor in attenpting to conply with the defective draw ngs, designs or specifications before
the Contractor identified, or reasonably should have identified, such defect. Wen the cost of property made obsol ete or excess
as a result of a change confirmed by the Contracting Officer under this clause is included in the equitable adjustnment, the
Contracting Oficer shall have the right to prescribe the manner of disposition of the property. The equitable adjustment shall
not include increased costs or tine extensions for delay resulting fromthe Contractor’s failure to provide notice or to continue
performance as provided, respectively, in (b) and (c) above.

(End of cl ause)

(1 F6156)

1-78 52.202-1 DEFI NI TI ONS OCT/ 1995

(a)’ ' Head of the agency’’ (also called agency head’’) or '’'Secretary’’ nmeans the Secretary (or Attorney General,
Admi ni strator, Governor, Chairperson, or other chief official, as appropriate) of the agency, including any deputy or assistant
chief official of the agency; and the term’’authorized representative’’ neans any person, persons, or board (other than the
Contracting Officer) authorized to act for the head of the agency or Secretary.

(b) Commercial conponent neans any conponent that is a conmercial item
(c) Conmercial item nmeans--
(1) Any item other than real property, that is of a type customarily used for nongovernnental purposes and that--
(i) Has been sold, leased, or licensed to the general public; or
(ii) Has been offered for sale, lease, or license to the general public;

(2) Any itemthat evolved froman itemdescribed in paragraph (c)(1) of this clause through advances in technol ogy or
performance and that is not yet available in the conmrercial marketplace, but will be available in the commercial marketplace in
time to satisfy the delivery requirements under a Governnent solicitation;

(3) Any itemthat would satisfy a criterion expressed in paragraphs (c)(1) or (c)(2) of this clause, but for--

(i) Modifications of a type customarily available in the comercial marketplace; or
(ii) Mnor nodifications of a type not customarily available in the comercial marketplace nmade to neet Federal
CGovernnent requirenments. '’Mnor’’ nodifications nmeans nodifications that do not significantly alter the nongovernnental
function or essential physical characteristics of an itemor conponent, or change the purpose of a process. Factors to be
consi dered in determning whether a nodification is mnor include the value and size of the nodification and the conparative
val ue and size of the final product. Dollar values and percentages may be used as gui deposts, but are not conclusive evidence

that a nodification is mnor;

(4) Any conbination of items nmeeting the requirenments of paragraphs (c)(1), (2), (3), or (5) of this clause that are
of a type custonmarily conbined and sold in conbination to the general public;

(5) Installation services, maintenance services, repair services, training services, and other services if such
services are procured for support of an itemreferred to in paragraphs (c)(1), (2), (3), or (4) of this clause, and if the source
of such services--

(i) Ofers such services to the general public and the Federal Government contenporaneously and under simlar terns
and conditions; and

(ii) Ofers to use the sane work force for providing the Federal Government with such services as the source uses
for providing such services to the general public;

(6) Services of a type offered and sold conpetitively in substantial quantities in the commercial narketplace based on
established catal og or market prices for specific tasks perforned under standard commercial terms and conditions. This does not
include services that are sold based on hourly rates w thout an established catal og or market price for a specific service
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per f or med;
(7) Any item conbination of itenms, or service referred to in subparagraphs (c)(1) through (c)(6), notwithstanding the
fact that the item conbination of items, or service is transferred between or among separate divisions, subsidiaries, or

affiliates of a Contractor; or

(8) A nondevel opnmental item if the procuring agency determnes the itemwas devel oped exclusively at private expense
and sold in substantial quantities, on a conpetitive basis, to nmultiple State and | ocal Governnents.

(d) Conponent neans any itemsupplied to the Federal Governnment as part of an end itemor of another conponent.
(e) Nondevel oprental item nmeans--

(1) Any previously devel oped item of supply used exclusively for governnmental purposes by a Federal agency, a State or
| ocal governnment, or a foreign governnent with which the United States has a nmutual defense cooperation agreenent;

(2) Any itemdescribed in paragraph (e)(1) of this definition that requires only mnor nodification or nodifications
of a type customarily available in the commercial narketplace in order to neet the requirements of the procuring department or

agency; or

(3) Any itemof supply being produced that does not neet the requirenents of paragraph (e)(1) or (e)(2) solely because
the itemis not in use.

(f) ’''Contracting Oficer’’ means a person with the authority to enter into, adm nister, and/or terminate contracts and
make rel ated determnations and findings. The termincludes certain authorized representatives of the Contracting O ficer acting

within the limts of their authority as del egated by the Contracting Oficer.

(g) Except as otherw se provided in this contract, the term’’subcontracts’’ includes, but is not limted to, purchase
orders and changes and nodifications to purchase orders under this contract.

(End of d ause)

(1 F7252)

1-79 52.203-6 RESTRI CTI ONS ON SUBCONTRACTOR SALES TO THE GOVERNVENT JUL/ 1995

(a) Except as provided in (b) below, the Contractor shall not enter into any agreement with an actual or prospective
subcontractor, nor otherw se act in any nanner, which has or may have the effect of restricting sales by such subcontractors
directly to the Government of any itemor process (including conputer software) made or furnished by the subcontractor under this

contract or under any follow on production contract.

(b) The prohibition in (a) above does not preclude the Contractor from asserting rights that are otherw se authorized by |aw
or regul ation.

(c) The Contractor agrees to incorporate the substance of this clause, including this paragraph (c), in all subcontracts
under this contract which exceed $100, 000.

(End of C ause)

(1 F7210)

1-80 52.203-7 ANTI - KI CKBACK PROCEDURES JUL/ 1995

(a) Definitions.

"’ Ki ckback,’’ as used in this clause, neans any noney, fee, conm ssion, credit, gift, gratuity, thing of value, or
conpensation of any kind which is provided, directly or indirectly, to any prime Contractor, prime Contractor enployee,
subcontractor, or subcontractor enployee for the purpose of inproperly obtaining or rewarding favorable treatnent in connection

with a prime contract or in connection with a subcontract relating to a prime contract

"’ Person,’’ as used in this clause, nmeans a corporation, partnership, business association of any kind, trust, joint-stock
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conpany, or individual.

"'Prime contract,’’ as used in this clause, neans a contract or contractual action entered into by the United States for the
purpose of obtaining supplies, materials, equipnment, or services of any kind.

""Prime Contractor’’ as used in this clause, nmeans a person who has entered into a prine contract with the United States.
"’Prime Contractor enployee,’’ as used in this clause, nmeans any officer, partner, enployee, or agent of a prime Contractor.

"’ Subcontract,’’ as used in this clause, nmeans a contract or contractual action entered into by a prinme Contractor or
subcontractor for the purpose of obtaining supplies, materials, equipnment, or services of any kind under a prine contract.

"’ Subcontractor,’’ as used in this clause (1) nmeans any person, other than the prime Contractor, who offers to furnish or
furnishes any supplies, materials, equipnent, or services of any kind under a prine contract or a subcontract entered into in
connection with such prime contract, and (2) includes any person who offers to furnish or furnishes general supplies to the prine
Contractor or a higher tier subcontractor.

'’ Subcontractor enpl oyee, as used in this clause, neans any officer, partner, enployee, or agent of a subcontractor.

(b) The Anti-Kickback of 1986 (41 U.S.C. 51.58) (the Act), prohibits any person from-
(1) Providing or attenpting to provide or offering to provide any ki ckback;
(2) Soliciting, accepting, or attenpting to accept any kickback; or

(3) Including, directly or indirectly, the amount of any kickback in the contract price charged by a prime Contractor
to the United States or in the contract price charged by a subcontractor to a prine Contractor or higher tier subcontractor.

(c)(1) The Contractor shall have in place and follow reasonabl e procedures designed to prevent and detect possible
viol ations described in paragraph (b) of this clause in its own operations and direct business relationships.

(2) Wen the Contractor has reasonable grounds to believe that a violation described in paragraph (b) of this clause
may have occurred, the Contractor shall pronptly report in witing the possible violation. Such reports shall be made to the
inspector general of the contracting agency, the head of the contracting agency if the agency does not have an inspector general,
or the Department of Justice.

(3) The Contractor shall cooperate fully with any Federal agency investigating a possible violation described in
paragraph (b) of this clause.

(4) The Contracting Officer may (i) offset the ampbunt of the kickback agai nst any nonies owed by the United States
under the prime contract and/or (ii) direct that Prime Contractor w thhold from sunms owed a subcontractor under the prinme
contract the anmpunt of the kickback. The Contracting O ficer nmay order that nonies wthheld under subdivision (c)(4)(ii) of this
clause be paid over to the Government unless the Governnent has al ready offset those nonies under subdivision (c)(4)(i) of this
clause. In either case, the Prime Contractor shall notify the Contracting O ficer when the nonies are w thheld.

(5) The Contractor agrees to incorporate the substance of this clause, including subparagraph (c)(5) but excepting
subparagraph (c)(1), in all subcontracts under this contract which exceed $100, 000.

(End of d ause)

(1 F7211)

1-81 52.209-6 PROTECTI NG THE GOVERNMVENT' S | NTEREST WHEN SUBCONTRACTI NG W TH AUG 1995
CONTRACTORS DEBARRED, SUSPENDED, OR PROPOSED FOR DEBARVENT

(a) The CGovernnent suspends or debars Contractors to protect the Government’s interests. The Contractor shall not enter
into any subcontract in excess of the small purchase linmtation at FAR 13.000 with a Contractor that is debarred, suspended, or
proposed for debarment unless there is a conpelling reason to do so.

(b) The Contractor shall require each proposed first-tier subcontractor, whose subcontract will exceed the small purchase
limtation at FAR 13.000, to disclose to the Contractor, in witing whether as of the time of award of the subcontract, the
subcontractor, or its principals is or is not debarred, suspended, or proposed for debarnent by the Federal Government.
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(c) A corporate officer or a designee of the Contractor shall notify the Contracting Officer, in witing, before entering
into a subcontract with a party that is debarred, suspended, or proposed for debarment (see FAR 9.404 for information on the List
of Parties Excluded from Federal Procurenment and Nonprocurenent Programs). The notice nust include the follow ng:

(1) The nanme of the subcontractor.

(2) The Contractor’s know edge of the reasons for the subcontractor being on the List of Parties Excluded from Federal
Procurement and Nonprocurenent Prograns.

(3) The conpelling reason(s) for doing business with the subcontractor notw thstanding its inclusion on the List of
Parties Excluded From Federal Procurenent Nonprocurenent Prograns.

(4) The systens and procedures the Contractor has established to ensure that it is fully protecting the Governnent’s
interests when dealing with such subcontractor in view of the specific basis for the party’'s debarnment, suspension, or proposed
debar ment .

(End of O ause)

(1 F7212)

1-82 52.215-8 ORDER OF PRECEDENCE - UNI FORM CONTRACT FORVAT OCT/ 1997

Any inconsistency in this solicitation or contract shall be resolved by giving precedence in the follow ng order: (a) the
Schedul e (excluding the specifications); (b) representations and other instructions; (c) contract clauses; (d) other docunents,
exhibits, and attachnents; and (e) the specifications.

NOTE: The Order of Precedence within the specifications (paragraph (e) above) is: (1) Detailed specifications
(including gage designs) for iten(s) being procured; (2) Detailed specifications for naterial or operations; (3) General
Specifications for class or itens, and (4) General Specifications for class of materials.

(End of d ause)

(1 F7003)

1-83 52.222- 20 WALSH- HEALEY PUBLI C CONTRACTS ACT DEC/ 1996

(a) Al stipulations required by the Act and regul ations issued by the Secretary of Labor (41 CFR Chapter 50) are
incoroprated by reference. These stipulations are subject to all applicable rulings and interpretations of the Secretary of Labor
that are now, or may hereafter, be in effect.

(b) Al enployees whose work relates to this contract shall be paid not |ess than the m ni num wage prescribed by regul ati ons
issued by the Secretary of Labor (41 CFR 50-202.2). Learners, student |earners, apprentices, and handi capped workers may be
enpl oyed at |ess than the prescribed mnimumwage (see 41 CFR 50-202.3) to the same extent that such enploynment is permtted
under Section 14 of the Fair Labor Standards Act (41 U S.C. 40).

(End of cl ause)

(1 F7114)

-84 52.227-1 AUTHORI ZATI ON AND CONSENT JUL/ 1995

(a) The CGovernnent authorizes and consents to all use and manufacture, in performng this contract or any subcontract at any
tier, of any invention described in and covered by a United States patent (1) enbodied in the structure or conposition of any
article the delivery of which is accepted by the Governnent under this contract or (2) used in machinery, tools, or nethods whose
use necessarily results fromconpliance by the Contractor or a subcontractor with (i) specifications or witten provisions
forming a part of this contract or (ii) specific witten instructions given by the Contracting O ficer directing the manner of
performance. The entire liability to the Government for infringement of a patent of the United States shall be determined solely
by the provisions of the indemity clause, if any, included in this contract or any subcontract hereunder (including any
| ower-tier subcontract), and the Governnment assunes liability for all other infringement to the extent of the authorization and
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consent herei nabove granted.

(b) The Contractor agrees to include, and require inclusion of, this clause, suitably nodified to identify the parties, in
all subcontracts at any tier for supplies or services (including construction, architect-engineer services, and material s,
suppl i es, nodels, sanples, and design or testing services expected to exceed the sinplified acquisition threshold); however,
om ssion of this clause fromany subcontract, including those at or below the sinplified acquisition threshold, does not affect
this authorization and consent.

(End of cl ause)

(1 F7220)

-85 52.229- XX CALI FORNI A SALES AND USE TAX (AL 92-1) MAY/ 1992

If this contract contains either the clause at FAR 52.245-2, Government Property (Fixed-Price Contracts), or 52.245-5,
Gover nment Property (Cost-Rei mbursenment, Tine-and-Material, or Labor-Hour Contracts), California sales tax on the purchase of any
tangi bl e personal property for the performance of this contract is not an allowable cost. Such purchases can be nade tax-free by
giving California vendors resale certificates, the formfor which is prescribed by California tax authorities. This California

sal es tax exenption does not apply to the purchase of any property to be incorporated into real property located in California.

(End of C ause)

(1F7002)

|-86 52.242-12 REPORT OF SHI PMENT ( RESHI P) JUL/ 1995

Unl ess otherwi se directed by the Contracting Officer, the Contractor shall send a prepaid notice of shipnment to the
consi gnee transportation officer for all shipments of classified material, protected sensitive, and protected controlled
material ; explosives and poisons, classes A and B; radioactive materials requiring the use of a Ill bar |abel; or when a
truckl oad/ carl oad shipnent of supplies weighing 20,000 pounds or nore, or a shipnment of |ess weight that occupies the full
visible capacity of a railway car or notor vehicle, is given to any carrier (comon, contract or private) for transportation to a
donestic (i.e., within the United States excluding Al aska or Hawaii, or if shipnent originates in Al aska or Hawaii within Al aska
or Hawaii, respectively) destination (other than a port for export). The notice shall be transmtted by rapid neans to be
received by the consignee transportation officer at |east 24 hours before the arrival of the shipnment. The Governnment bill of
| adi ng, commercial bill of lading or letter or other docunment that contains all of the followi ng shall be addressed and sent
pronptly to the receiving transportation officer. This docunment shall be promnently identified by the Contractor as being a
"’ Report of Shipment’’ or ""RESHP FORT.O"’
Message Exanpl e:

REPSHI P FOR T.O 81 JUN 01

TRANSPORTATI ON OFFI CER

DEFENSE DEPOT, MEMPHI S, TENN.

SHI PPED YOUR DEPOT 1981 JUN 1 540 CTNS MENS COTTON TROUSERS, 30,240 LB, 1728 CUBE, VI A XX- YY*

I'N CAR NO XX 123456**- GBL***- C98000031**** CONTRACT DLA....ETA****-JUNE 5 JONES & CO., JERSEY CITY, N.J.

*Nanme of rail carrier, trucker, or other carrier.

**Vehicle identification.

***Government bill of |ading.

***x| f not shipped by GBL, identify |ading document and state whether by paid by contractor.

**xx*xEstimated tinme of arrival.
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(End of O ause)

(1 F7221)

|1-87 52.244-6 SUBCONTRACTS FOR COMMERCI AL | TEMS AND COMVERCI AL COMPONENTS OCT/ 1998
(a) Definition
Conmmercial item as used in this clause, has the meaning contained in the clause at 52.202-1, Definitions.

Subcontract, as used in this clause, includes a transfer of conmercial itens between divisions, subsidiaries, or affiliates
of the Contractor or subcontractor at any tier.

(b) To the nmaxi mum extent practicable, the Contractor shall incorporate, and require its subcontractors at all tiers to
incorporate, comrercial items or nondevel opnental items as conponents of items to be supplied under this contract.

(c) Notwithstanding any other clause of this contract, the Contractor is not required to include any FAR provision or
clause, other than those listed belowto the extent they are applicable and as nay be required to establish the reasonabl eness of
prices under Part 15, in a subcontract at any tier for commercial items or conmmercial conponents:

(1) 52.222-26, Equal Opportunity (E O 11246);
(2) 52.222-35, Affirmative Action for Special Disabled and Vietnam Era Veterans (38 U S.C. 4212(a));

(3) 52.222-36, Affirmative Action for Workers with Disabilities (29 U. S.C. 793); and

(4) 52.247-64, Preference for Privately Owmed U.S.-Flagged Commercial Vessels (46 U S.C. 1241) (flow down not required
for subcontracts awarded begi nning May 1, 1996).

(d) The Contractor shall include the ternms of this clause, including this paragraph (d), in subcontracts awarded under this
contract.

End of C ause

(1 F7253)

I-88 52.245-2 GOVERNMENT PROPERTY ( FI XED- PRI CE CONTRACTS) - ALTERNATE | (91- DEV- APR/ 1984
44) (AL 93- 10)

a. CGovernnent-furni shed property. (1) The Governnment shall deliver to the Contractor, for use in connection with and under
the terms of this contract, the Governnent-furnished property described in the Schedul e or specifications together with any
rel ated data and information that the Contractor nmay request and is reasonably required for the intended use of the property
(hereinafter referred to as "Government-furnished property").

(2) The delivery or performance dates for this contract are based upon the expectation that Governnent-furni shed
property suitable for use (except for property furnished "as is" will be delivered to the Contractor at the tines stated in the
Schedule or, if not so stated, in sufficient time to enable the Contractor to nmeet the contract’s delivery or performance dates.

(3) If Governnent-furnished property is received by the Contractor in a condition not suitable for the indented use,
the Contractor shall, upon receipt of it, notify the Contracting Officer, detailing the facts, and, as directed by the
Contracting Oficer and at Governnent expense, either repair, nodify, return, or otherw se dispose of the property. After
conpleting the directed action and upon witten request of the Contractor, the Contracting Oficer shall make an equitable
adj ustment as provided in paragraph (h) of this clause.

(4) If Governnent-furnished property is not delivered to the Contractor by the required time, the Contracting O ficer
shall, upon the Contractor’s tinmely witten request, make a determination of the delay, if any, caused the Contractor and shall

make an equitabl e adjustnment in accordance with paragraph (h) of this clause.

b. Changes in Governnent-furnished property. (1) The Contracting O ficer may, by witten notice, (i) decrease the
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Gover nnent - f urni shed property provided or to be provided under this contract, or (ii) substitute other Governnent-furnished
property for the property to be provided by the Government, or to be acquired by the Contractor for the Governnent, under this
contract. The Contractor shall pronptly take such action as the Contracting Officer may direct regarding the renoval, shipnent,
or disposal of the property covered by such notice.

(2) Upon the Contractor’s witten request, the Contracting O ficer shall nake an equitable adjustnent to the contract
in accordance with paragraph (h) of this clause, if the Governnent has agreed in the Schedule to nake the property available for
performng this contract and there is any-

(i) Decrease or substitution in this property pursuant to subparagraph (b)(1) above; or

(ii) Wthdrawal of authority to use this property, if provided under any other contract or |ease.

c. Title in Governnent property. (1) The Governnent shall retain title to all Governnent-furnished property.

(2) Al CGovernnent-furnished property and all property acquired by the Contractor, title to which vests in the
Government under this paragraph (collectively referred to as "CGovernment property"), are subject to the provisions of this
clause. Title to Government property shall not be affected by its incorporation into or attachment to any property not owned by
the Governnent, nor shall Governnment property become a fixture or lose its identity as personal property by being attached to any
real property.

(3) Title to each itemof facilities and special test equipment acquired by the Contractor for the Governnment under
this contract shall pass to and vest in the Government when its use in performing this contract comences or when the Governnent
has paid for it, whichever is earlier, whether or not title previously vested in the Governnent.

(4) If this contract contains a provision directing the Contractor to purchase material for which the Government wll
rei nburse the Contractor as a direct itemof cost under this contract -

(i) Title to material purchased froma vendor shall pass to and vest in the Government upon the vendor’s delivery
of such material; and

(ii) Title to all other material shall pass to and vest in the Governnment upon -
(A) Issuance of the naterial for use in contract perfornance;
(B) Commencenent of processing of the material or its use in contract performance; or

(O Reinbursenent of the cost of the naterial by the Governnment, whichever occurs first.

d. Use of CGovernnment property. The Government property shall be used only for performng this contract, unless otherw se
provided in this contract or approved by the Contracting Oficer.

e. Property adm nistration. (1) The Contractor shall be responsible and accountable for all Government property provided
under this contract and shall conply with Federal Acquisition Regulation (FAR) Subpart 45.5, as in effect on the date of this
contract.

(2) The Contractor shall establish and maintain a programfor the use, maintenance, repair, protection, and
preservation of Government property in accordance with sound industrial practice and the applicable provisions of Subpart 45.5 of
the FAR

(3) If damage occurs to Governnment property, the risk of which has been assumed by the Governnent under this contract,
the Governnent shall replace the itenms or the Contractor shall nmake such repairs as the Governnent directs. However, if the
Contractor cannot effect such repairs within the tinme required, the Contractor shall dispose of the property as directed by the
Contracting Oficer. Wien any property for which the Government is responsible is replaced or repaired, the Contracting O ficer
shall meke an equitabl e adjustment in accordance with paragraph (h) of this clause.

(4) The Contractor represents that the contract price does not include any amount for repairs or replacenent for which
the Governnent is responsible. Repair or replacenent of property for which the Contractor is responsible shall be acconplished by
the Contractor at its own expense.

f. Access. The CGovernnent and all its designees shall have access at all reasonable tines to the prenises in which any
Government property is located for the purpose of inspecting the Government property.

g. Limted risk of loss. (1) The term"Contractor’s manageri al personnel," as used in this paragraph (g) nmeans the
Contractor’s nanagers, superintendents, or equival ent representatives who have supervision or direction of-

(i) Al or substantially all of the Contractor’s business;
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(ii) Al or substantially all of the Contractor’s operation at any one plant or separate |ocation at which the
contract is being perfornmed; or

(iii) A separate and conplete major industrial operation connected with performng this contract.

(2) The Contractor shall not be liable for |oss or destruction of, or damage to, the Governnent property provided under
this contract (or, if an educational or nonprofit organization, for expenses incidental to such |oss, destruction, or danage),
except as provided in subparagraphs (3) and (4) bel ow.

(3) The Contractor shall be responsible for loss or destruction of, damage to, the Government property provided under
this contract (including expenses incidental to such | oss, destruction, or dammge)-

(i) That results froma risk expressly required to be insured under this contract, but only to the extent of the
insurance required to be purchased and nmaintained, or to the extent of insurance actually purchased and nmintai ned, whichever is
greater;

(ii) That results froma risk that is in fact covered by insurance or for which the Contractor is otherw se
rei mbursed, but only to the extent of such insurance or reinbursenent;

(iii) For which the Contractor is otherw se responsible under the express terns of this contract;

(iv) That results fromwlIful msconduct or |lack of good faith on the part of the Contractor’s manageri al
personnel ; or

(v) That results froma failure on the part of the Contractor, due to willful misconduct or |lack of good faith on
the part of the Contractor’s nmmnagerial personnel, to establish and administer a programor systemfor the control, use,
protection, preservation, naintenance, and repair of Government property as required by paragraph (e) of this clause.

(4)(i) If the Contractor fails to act as provided in subdivision (g)(3)(v) above, after being notified (by certified
mai | addressed to one of the Contractor’s managerial personnel) of the Government’s disapproval, withdrawal of approval, or
nonaccept ance of the systemor program it shall be conclusively presumed that such failure was due to willful msconduct or |ack
of good faith on the part of the Contractor’s managerial personnel.

(ii) In such event, any |loss or destruction of, or damage to, the Government property shall be presumed to have
resulted fromsuch failure unless the Contractor can establish by clear and convincing evidence that such | oss, destruction, or
damage -

(A) Did not result fromthe Contractor’s failure to maintain an approved programor system or
(B) Qccurred while an approved programor systemwas maintained by the Contractor.

(5) If the Contractor transfers Governnent property to the possession and control of a subcontractor, the transfer
shall not affect the liability of the Contractor or loss or destruction of, or damage to, the property as set forth above.
However, the Contractor shall require the subcontractor to assune the risk of and be responsible for, any |oss or destruction of,
or damage to, the property while in the subcontractor’s possession or control, except to the extent that the subcontract, with
the advance approval of the Contracting O ficer, relieves the subcontractor fromsuch liability. In the absence of such approval,
the subcontract shall contain appropriate provisions requiring the return of all CGovernnent property in as good condition as when
recei ved, except for reasonable wear and tear or for its use in accordance with the provisions of the prine contract.

(6) Upon |oss or destruction of, or damage to, Government property provided under this contract, the Contractor shall
so notify the Contracting Oficer and shall communicate with the | oss and sal vage organi zation, if any, designated by the
Contracting Officer. Wth the assistance of any such organi zation, the Contractor shall take all reasonable action to protect the
Government property fromfurther damage, separate the damaged and undamaged Governnent property, put all the affected Governnent
property in the best possible order, and furnish to the Contracting Officer a statenment of-

(i) The lost, destroyed, or damaged Government property;
(ii) The time and origin of the loss, destruction or danage;
(iii) Al known interests in conm ngled property of which the Governnent property is a part; and

(iv) The insurance, if any, covering any part of or interest in such conm ngled property.

(7) The Contractor shall repair, renovate, and take such other action with respect to damaged Government property as
the Contracting Oficer directs. If the Governnent property is destroyed or danmaged beyond practical repair, or is danaged and so
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conmmi ngl ed or conbined with property of others (including the Contractor’s) that separation is inpractical, the Contractor may,
with the approval of and subject to any conditions inposed by the Contracting Oficer, sell such property for the account of the
Government. Such sales may be made in order to minimze the loss to the Governnent, to permt the resunption of business, or to
acconplish a simlar purpose. The Contractor shall be entitled to an equitable adjustnent in the contract price for the
expenditures made in performng the obligations under this subparagraph (g)(7) in accordance with paragraph (h) of this clause.
However, the Government may directly reinburse the | oss and sal vage organi zation for any of their charges. The Contracting

O ficer shall give due regard to the Contractor’s liability under this paragraph (g) when making such equitabl e adjustnent.

(8) The Contractor represents that it is not including in the price and agrees it will not hereafter include in any
price to the Governnent any charge or reserve for insurance (including any self-insurance fund or reserve) covering |oss or
destruction of, or damage to, Government property, except to the extent that the Government may have expressly required the
Contractor to carry such insurance under another provision of this contract.

(9) In the event the Contractor is reinbursed or otherw se conpensated for any |oss or destruction of, or damage to,
Government property, the Contractor shall use the proceeds to repair, renovate, or replace the |lost, destroyed or danmaged
Governnment property, or shall otherw se credit the proceeds to equitably reinburse the Governnment, as directed by the Contracting
O ficer.

(10) The Contractor shall do nothing to prejudice the Governnment’s rights to recover against third parties for any |oss
or destruction of, or damage to, CGovernment property. Upon the request of the Contracting Oficer, the Contractor shall, at the
Governnent’s expense, furnish to the Governnent all reasonabl e assistance and cooperation (including the prosecution of suit and
the execution of instruments of assignment in favor of the Government) in obtaining recovery. In addition, where a subcontractor
has not been relieved fromliability for any loss or destruction of, or damage to, CGovernnent property, the Contractor shall
enforce for the benefit of the Governnent liability of the subcontractor for such | oss, destruction, or damage.

h. Equitable adjustnent. Wen this clause specifies an equitable adjustnment, it shall be made to any affected contract
provision in accordance with the procedures of the Change cl ause. \WWen appropriate, the Contracting Officer may initiate an
equi tabl e adjustment in favor of the Governnent. The right to an equitable adjustment shall be the Contractor’s exclusive renedy.
The Covernnent shall not be liable to suit for breach of contract for -

(1) Any delay in delivery of Government-furnished property;

(2) Delivery of Government-furnished property in a condition not suitable for its intended use;
(3) A decrease in or substitution of Government-furnished property; or

(4) Failure to repair or replace CGovernment property for which the Governnent is responsible.

i. Final accounting and disposition of Government property. Upon conpleting this contract, or at such earlier dates as may
be fixed by the Contracting Officer, the Contractor shall subnmit, in a formacceptable to the Contracting Officer, inventory
schedul es covering all items of Government property (including any resulting scrap) not consumed in performng this contract or
delivered to the Governnment. The Contractor shall prepare for shipnment, deliver f.o.b. origin, or dispose of the Governnent
property as may be directed or authorized by the Contracting O ficer. The net proceeds of any such disposal shall be credited to
the contract price or shall be paid to the Governnment as the Contracting O ficer directs.

j. Abandonnent and restoration of Contractor’s prenises. Unless otherwi se provided herein, the Governnent -

(1) May abandon any Governnent property in place, at which tine all obligations of the Governnent regarding such
abandoned property shall cease; and

(2) Has no obligation to restore or rehabilitate the Contractor’s prem ses under any circunstances (e.g., abandonnent,
di sposition upon conpletion of need, or upon contract conpletion). However, if the Government-furnished property (listed in the
Schedul e or specifications) is withdrawm or is unsuitable for the intended use, or if other Government property is substituted,
then the equitabl e adjustnment under paragraph (h) of this clause may properly include restoration or rehabilitation costs.

k. Communi cations. All communications under this clause shall be in witing.
|. Overseas contracts. If this contract is to be perforned outside of the United States of Anerica, its territories, or

possessions, the words "Governnment" and "Government-furni shed" (wherever they appear in this clause) shall be construed as
"United States Governnment" and "United States Government-furnished," respectively.

(End of cl ause)

(1 F7113)
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1-89 52.245-9 USE AND CHARGES ( DEVI ATI ON) APR/ 1984
(a) Definitions.
As used this clause -

Acquisition cost nmeans the acquisition cost recorded in the Contractor’s property control systemor, in the absence of such
record, the value attributed by the Government to a government property itemfor purposes of determining a reasonable rental

char ge.

Governnent _property nmeans property owned or |eased by the Government.

Real property neans land and rights in land, ground inprovenents, utility distribution systens, and buil di ngs and ot her
structures. |t does not include foundations and other work necessary for installing special tooling, special test equipnent, or
equi pnent .

Rental period nmeans the cal endar period during which governnent property is made available for conmercial purposes.

Rental tine neans the nunber of hours, to the nearest whole hour, rented property is actually used for commercial purposes. It
includes time to set up the property for such purposes, performrequired naintenance, and restore the property to its condition
prior to rental (less nornal wear and tear).

(b) General.

(1) Rental requests nust be submitted to the adm nistrative Contracting Officer, identify the property for which rental is
requested, propose a rental period, and calculate an estimated rental charge by using the Contractor’s best estimate of rental
times in the fornul ae described in paragraph (c) of this clause.

(2) The contractor shall not use government property for commercial purposes, including |ndependent research and Devel opnent,

until a rental charge for real property, or estimated rental charge for other property, is agreed upon. Rented property shall be
used only on a non-interference basis.

(c) Rental charge.

(1) Real property and associated fixtures.

(1) The Contractor shall obtain, at its expense, a property appraisal froman independent |icensed, accredited, or certified
apprai ser that conputes a nonthly, daily, or hourly rental rate for conparable conmercial property. The appraisal nay be used to
conpute rentals under this clause throughout its effective period or, if an effective period is not stated in the appraisal, for
one year followi ng the date date the appraisal was performed. The contractor shall submit the appraisal to the admnistrative
Contracting Oficer at |east 30 days prior to the date the property is needed for commercial use. Except as provided in
paragraph (c)(1)(iii) of this clause, the administrative contracting Oficer shall use the appraisal rental rate to deternmine a
reasonabl e rental charge.

(ii) Rental charges shall be determined by nultiplying the rental tinme by the appraisal rental rate expressed as a rate per
hour. Monthly or daily appraisal rental rates shall be divided by 720 or 24, respectively, to determne an hourly rental rate.

(iii) Wen the admnistrative Contracting O ficer has reason to believe the appraisal rental rate is not reasonable, he or
she shall pronptly notify the Contractor and provide his or her rationale. The parties may agree on an alternate nmeans for
conputing a reasonable rental charge.

(2) Oher governnment property. the Contractor may elect to calculate the final rental charge using the appraisal nethod
described in paragraph (c)(1) of this clause subject to the constraints therein or the following formula in which rental tine
shal | be expressed in increnents of not |ess than one hour with portions of hours rounded to the next higher hour -

Rental charge = (Rental Tinme in hours) (.02 per hour) (Acquisition cost)
720 hours per nonth

(3) Aternate nethodol ogy. The Contractor nay request consideration of an alternate basis for conputing the rental charge if
it considers the nonthly rental rate or a tine-based rental unreasonable or inpractical.

(d) Rental paynents.

(1) Rent is due at the time and place specified by the Contracting Officer. |If atime is not specified, the rental is due 60
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days follow ng conpletion of the rental period. The Contractor shall calculate the rental due, and furnish records or other
supporting data in sufficient detail to permt the administrative Contracting Officer to verify the rental tinme and conputation.
Unl ess otherwise permtted by |aw, payment shall be made by check payable to the Treasurer of the United States and sent to the
contract administration office identified in this contract or by electronic funds transfer to that office.

(2) Interest will be charged if paynment is not made by the specified paynent date or, in the absence of a specified date, the
61st day followi ng conpletion of the rental period. Interest will accrue at the "Renegotiation Board |Interest Rate" (published
in the Federal Register sem annually on or about January 1st and July 1st) for the period in which the rent is due.

(3) The CGovernnent’s acceptance of any rental paynent under this clause, in whole or in part, shall not be construed as a
wai ver or relinquishment of any rights it may have against the Contractor stemming fromthe Contractor’s unauthorized use of
government property or any other failure to performthis contract according to its terns.

(e) Use revocation. At any time during the rental period, the Government may revoke commercial use authorization and require
the Contractor, at the Contractor’s expense, to return the property to the Governnent, restore the property to its pre-rental
condition (less nornal wear and tear), or both.

(f) Unauthorized use. The unauthorized use of government property can subject a person to fines, inprisonnment, or both, under
18 U.S. C. 641.

(End of clause)

(1 F7121)

1-90 52.248-1 VALUE ENG NEERI NG ( DEVI ATI ON) MAR/ 1989

(a) General. The Contractor is encouraged to devel op, prepare, and submit val ue engi neering change proposals (VECP s)
voluntarily. The Contractor shall share in any net acquisition savings realized fromaccepted VECP's, in accordance with the
incentive sharing rates in paragraph (f) bel ow.

(b) Definitions. '’ Acquisition savings,’’ as used in this clause, neans savings resulting fromthe application of a VECP to
contracts awarded by the sanme contracting office or its successor for essentially the same unit. Acquisition savings include--

(1) Instant contract savings, which are the net cost reductions on this, the instant contract, and which are equal to
the instant unit cost reduction nultiplied by the nunber of instant contract units affected by the VECP, |ess the Contractor’s
al | owabl e devel opment and i npl enentation costs;

(2) Concurrent contract savings, which are net reductions in the prices of other contracts that are definitized and
ongoing at the time the VECP is accepted; and

(3) Future contract savings, which are the product of the future unit cost reduction nultiplied by the nunber of future
contract units scheduled for delivery during the sharing period. If this contract is a nultiyear contract, future contract
savi ngs include savings on quantities funded after VECP acceptance.
"' Collateral costs,’’ as used in this clause, nmeans agency cost of operation, maintenance, |ogistic support, or
Gover nnent - f ur ni shed property.
"’ Col lateral savings,’’ as used in this clause, nmeans those neasurable net reductions resulting froma VECP in the agency’'s
overal | projected collateral costs, exclusive of acquisition savings, whether or not the acquisition cost changes.

"’ Contracting office’’ includes any contracting office that the acquisition is transferred to, such as another branch of the
agency or another agency’s office that is performng a joint acquisition action.

"’ Contractor’s devel opment and inpl ementation costs’’, as used in this clause, neans those costs the Contractor incurs on a VECP
specifically in devel oping, testing, preparing, and submtting the VECP, as well as those costs the Contractor incurs to make the
contractual changes required by Government acceptance of a VECP.

"’ Future unit cost reduction,’’ as used in this clause, nmeans the instant unit cost reduction adjusted as the Contracting Oficer
consi ders necessary for projected |learning or changes in quantity during the sharing period. It is calculated at the time the
VECP is accepted and applies either (1) throughout the sharing period, unless the Contracting O ficer decides that recal cul ation
is necessary because conditions are significantly different fromthose previously anticipated or (2) to the calculation of a

| unp- sum paynent, which cannot |ater be revised.

"’ Governnent costs,’’ as used in this clause, nmeans those agency costs that result directly from devel oping and i npl enenting the
VECP, such as any net increases in the cost of testing, operations, naintenance, and |ogistics support. The term does not include
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the normal administrative costs of processing the VECP or any increase in this contract’s cost or price resulting fromnegative
instant contract savings.

""Instant contract,’’ as used in this clause, means this contract, under which the VECP is subnmtted. It does not include
increases in quantities after acceptance of the VECP that are due to contract nodifications, exercise of options, or additional
orders. If this is a nultiyear contract, the termdoes not include quantities funded after VECP acceptance. |f this contract is a
fixed-price contract with prospective price redeterm nation, the termrefers to the period for which firmprices have been

est abl i shed.

"’Instant unit cost reduction’’ neans the anpunt of the decrease in unit cost of performance (w thout deducting any Contractor’s
devel opnment or inplenmentation costs) resulting fromusing the VECP on this, the instant contract. If this is a service contract,
the instant unit cost reduction is normally equal to the nunber of hours per line-itemtask saved by using the VECP on this
contract, multiplied by the appropriate contract |abor rate.

"’ Negative instant contract savings'' neans the increase in the cost or price of this contract when the acceptance of a VECP
results in an excess of the Contractor’s allowabl e devel opment and inpl enmentation costs over the product of the instant unit cost
reduction multiplied by the nunber of instant contract units affected.

"’ Net acquisition savings'’ nmeans total acquisition savings, including instant, concurrent, and future contract savings, |ess
Government costs.

"’ Sharing base,’’ as used in this clause, nmeans the nunber of affected end itenms on contracts of the contracting office accepting
the VECP.
"’ Sharing period,”’ as used in this clause, neans the period beginning with acceptance of the first unit incorporating the VECP

and ending at the later of (1) the end of a sharing period of 3-5 years, set at the discretion of the Contracting O ficer after
the first unit affected by the VECP is accepted or (2) the l|ast schedul ed delivery date of an itemaffected by the VECP under
this contract’s delivery schedule in effect at the time the VECP is accepted. The contracting officer’s determ nation of the
sharing period is final and shall not be subject to the Disputes clause or otherw se subject to litigation under 41

U. S. C. 601-613.

"?Unit,’”’ as used in this clause, nmeans the itemor task to which the Contracting Oficer and the Contractor agree the VECP
appl i es.

"’ Val ue engineering change proposal (VECP)'’' neans a proposal that--
(1) Requires a change to this, the instant contract, to inplenent; and

(2) Results in reducing the overall projected cost to the agency w thout inpairing essential functions or
characteristics; provided, that it does not involve a change--

(i) I'n deliverable end item quantities only;

(ii) In research and devel opment (R&D) end itenms or R&D test quantities that is due solely to results of previous
testing under this contract; or

(iii) To the contract type only.

(c) VECP preparation. As a mninum the Contractor shall include in each VECP the information described in subparagraphs (1)
through (8) below. If the proposed change is affected by contractually required configuration management or simlar procedures,
the instructions in those procedures relating to format, identification, and priority assignment shall govern VECP preparation.
The VECP shall include the follow ng:

(1) A description of the difference between the existing contract requirenent and the proposed requirenent, the
conpar ati ve advantages and di sadvantages of each, a justification when an items function or characteristics are being altered,
the effect of the change on the end itenis performance, and any pertinent objective test data.

(2) Alist and analysis of the contract requirements that nust be changed if the VECP is accepted, including any
suggest ed specification revisions.

(3) ldentification of the unit to which the VECP applies.
(4) A separate, detailed cost estimate for (i) the affected portions of the existing contract requirement and (ii) the

VECP. The cost reduction associated with the VECP shall take into account the Contractor’s allowabl e devel opment and
impl ementation costs, including any amount attributable to subcontracts under the Subcontracts paragraph of this clause, below
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(5) A description and estimate of costs the Government may incur in inplementing the VECP, such as test and eval uation
and operating and support costs.

(6) A prediction of any effects the proposed change woul d have on collateral costs to the agency.

(7) A statement of the tine by which a contract nodification accepting the VECP nust be issued in order to achieve the
maxi mum cost reduction, noting any effect on the contract conpletion time or delivery schedule.

(8) Identification of any previous subnmissions of the VECP, including the dates submtted, the agencies and contract
nunbers invol ved, and previous Governnent actions, if known.

(d) Submission. The Contractor shall submt VECP's to the Contracting Officer, unless this contract states otherw se. If
this contract is adm nistered by other than the contracting office, the Contractor shall subnit a copy of the VECP sinultaneously
to the Contracting Oficer and to the Administrative Contracting Oficer.

(e) Governnent action. (1) The Contracting O ficer shall notify the Contractor of the status of the VECP within 45 cal endar
days after the contracting office receives it. If additional tinme is required, the Contracting Oficer shall notify the
Contractor within the 45-day period and provide the reason for the delay and the expected date of the decision. The CGovernnent
will process VECP's expeditiously; however, it shall not be liable for any delay in acting upon a VECP.

(2) If the VECP is not accepted, the Contracting O ficer shall notify the Contractor in witing, explaining the reasons
for rejection. The Contractor may wi thdraw any VECP, in whole or in part, at any tinme before it is accepted by the Governnent.
The Contracting Officer may require that the Contractor provide witten notification before undertaking significant expenditures
for VECP effort.

(3) Any VECP nmy be accepted, in whole or in part, by the Contracting Officer’s award of a nodification to this
contract citing this clause and nade either before or within a reasonable tinme after contract performance is conpleted. Until
such a contract nodification applies a VECP to this contract, the Contractor shall performin accordance with the existing
contract. The Contracting Officer’s decision to accept or reject all or part of any VECP and the decision as to which of the
sharing rates applies shall be final and not subject to the Disputes clause or otherw se subject to litigation under the Contract
Di sputes Act of 1978 (41 U S.C. 601-613).

(f) Sharing rates. If a VECP is accepted, the Contractor shall share in net acquisition savings according to the percentages
shown in the table bel ow. The percentage paid the Contractor depends upon (1) this contract’s type (fixed-price, incentive, or
cost-reinbursenent), (2) the sharing arrangenent specified in paragraph (a) above (incentive, programrequirenent, or a
conbi nation as delineated in the Schedule), and (3) the source of the savings (the instant contract, or concurrent and future
contracts), as follows:

CONTRACTOR' S SHARE OF NET ACQUI SI TI ON SAVI NGS
(figures in percent)

Sharing Arrangenent
I ncentive Program

(vol untary) (requi rement)
(mandat ory)

I nst ant Concurrent I nst ant Concurrent
contract and future contract and future
Contract Type rate contract rate contract
rate rate
Fi xed-price (other than incentive) ki ki 25 25
Incentive (fixed-price or cost) * *kx * 25
Cost -rei mbursement (other than incentive)** *okok ok *ok 15 15

* Sane sharing arrangenent as the contract’s profit or fee adjustnment formula.

** | ncludes cost-plus-award-fee contracts.

*** A rate between 50 and 75 percent set by the Contracting Officer for each VECP. This decision is final and shall not be
subject to the Disputes clause or otherwi se subject to litigation under 41 U S.C. 601-613.

**** A rate between 25 and 50 percent set by the Contracting O ficer for each VECP. This decision is final and shall not be
subject to the Disputes clause or otherw se subject to litigation under 41 U S.C. 601-603.

(g) Calculating net acquisition savings. (1) Acquisition savings are realized when (i) the cost or price is reduced on the
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instant contract, (ii) reductions are negotiated in concurrent contracts, (iii) future contracts are awarded, or (iv) agreenent
is reached on a lunmp-sum paynent for future contract savings (see subparagraph (i)(4) below). Net acquisition savings are first
realized, and the Contractor shall be paid a share, when Governnent costs and any negative instant contract savings have been
fully offset against acquisition savings.

(2) Except in incentive contracts, Government costs and any price or cost increases resulting fromnegative instant
contract savings shall be offset against acquisition savings each tine such savings are realized until they are fully offset.
Then, the Contractor’s share is calculated by nultiplying net acquisition savings by the appropriate Contractor’s percentage
sharing rate (see paragraph (f) above). Additional Contractor shares of net acquisition savings shall be paid to the Contractor
at the tinme realized.

(3) If this is an incentive contract, recovery of Governnent costs on the instant contract shall be deferred and of fset
agai nst concurrent and future contract savings. The Contractor shall share through the contract incentive structure in savings on
the instant contract itens affected. Any negative instant contract savings shall be added to the target cost or to the target
price and ceiling price, and the amount shall, be offset against concurrent and future contract savings.

(4) If the Government does not receive and accept all items on which it paid the Contractor’s share, the Contractor
shal | reinburse the Governnment for the proportionate share of these paynents.

(h) Contract adjustnment. The nodification accepting the VECP (or a subsequent nodification issued as soon as possible after
any negotiations are conpleted) shall--

(1) Reduce the contract price or estimated cost by the ambunt of instant contract savings, unless this is an incentive
contract;

(2) Wen the amount of instant contract savings is negative, increase the contract price, target price and ceiling
price, target cost, or estimated cost by that anmount;

(3) Specify the Contractor’s dollar share per unit on future contracts, or provide the |unp-sum paynent;

(4) Specify the ambunt of any Government costs or negative instant contract savings to be offset in determ ning net
acqui sition savings realized fromconcurrent or future contract savings;and

(5) Provide the Contractor’s share of any net acquisition savings under the instant contract in accordance with the
fol | owi ng:

(i) Fixed-price contracts--add to contract price.
(ii) Cost-reinbursenent contracts--add to contract fee.

(i) Concurrent and future contract savings. (1) Paynments of the Contractor’s share of concurrent and future contract savings
shal | be nade by a nodification to the instant contract in accordance with subparagraph (h)(5) above. For incentive contracts,
shares shall be added as a separate firmfixed-price line itemon the instant contract. The Contractor shall maintain records
adequate to identify the first delivered unit for 3 years after final paynment under this contract.

(2) The Contracting O ficer shall calculate the Contractor’s share of concurrent contract savings by (i) subtracting
fromthe reduction in price negotiated on the concurrent contract any Government costs or negative instant contract savings not
yet offset and (ii) multiplying the result by the Contractor’s sharing rate.

(3) The Contracting Oficer shall calculate the Contractor’s share of future contract savings by (i) multiplying the
future unit cost reduction by the nunmber of future contract units schedul ed for delivery during the sharing period, (ii)
subtracting any CGovernnent costs or negative instant contract savings not yet offset, and (iii) rmultiplying the result by the
Contractor’s sharing rate.

(4) When the Governnent wi shes and the Contractor agrees, the Contractor’s share of future contract savings may be paid
in a single lunmp sumrather than in a series of payments over time as future contracts are awarded. Under this alternate
procedure, the future contract savings may be cal cul ated when the VECP is accepted, on the basis of the Contracting Oficer’s
forecast of the number of units that will be delivered during the sharing period. The Contractor’s share shall be included in a
nmodi fication to this contract (see subparagraph (h)(3) above) and shall not be subject to subsequent adjustnent.

(5) Alternate no-cost settlement nmethod. Wien, in accordance with subsection 48.104-3 of the Federal Acquisition
Regul ation, the Governnent and the Contractor nutually agree to use the no-cost settlenent nethod, the follow ng applies:

(i) The Contractor will keep all the savings on the instant contract and on its concurrent contracts only.
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(ii) The Government will keep all the savings resulting fromconcurrent contracts placed on other sources, savings
fromall future contracts, and all collateral savings.

(j) Collateral savings. If a VECP is accepted, the instant contract amount shall be increased, as specified in subparagraph
(h) (5) above, by between 20 and 100 percent, as determined by the Contracting Oficer, of any projected collateral savings
determined to be realized in a typical year of use after subtracting any Governnent costs not previously offset. However, the
Contractor’s share of collateral savings shall not exceed (1) the contract’s firmfixed-price, target price, target cost, or
estimated cost, at the tine the VECP is accepted, or (2) $100,000, whichever is greater. The Contracting Officer shall be the
sol e determi ner of the amount of collateral savings, and that anpunt shall not be subject to the Disputes clause or otherw se
subject to litigation under 41 U S.C. 601-613.

(k) Relationship to other incentives. Only those benefits of an accepted VECP not rewardabl e under performance,
desi gn-to-cost (production unit cost, operating and support costs, reliability and maintainability), or simlar incentives shall
be rewarded under this clause. However, the targets of such incentives affected by the VECP shall not be adjusted because of VECP
acceptance. |f this contract specifies targets but provides no incentive to surpass them the value engineering sharing shall
apply only to the ampbunt of achi evenent better than target.

(1) Subcontracts. The Contractor shall include an appropriate val ue engineering clause in any subcontract of $100, 000 or
nore and may include one in subcontracts of |esser value. In calculating any adjustment in this contract’s price for instant
contract savings (or negative instant contract savings), the Contractor’s allowabl e devel opment and inplenmentati on cost shall
include any subcontractor’s allowabl e devel opnment and inpl ementati on costs, and any val ue engi neering incentive paynents to a
subcontractor, clearly resulting froma VECP accepted by the Government under this contract. The Contractor may choose any
arrangenent for subcontractor val ue engineering incentive paynents; provided, that the payments shall not reduce the CGovernment’s
share of concurrent or future contract savings or collateral savings.

(m Data. The Contractor may restrict the Governnment’'s right to use any part of a VECP or the supporting data by marking the
followi ng | egend on the affected parts:

"’ These data, furnished under the Val ue Engineering clause of contract , shall not be disclosed outside
the Governnent or duplicated, used, or disclosed, in whole or in part, for any purpose other than to evaluate a val ue engi neering
change proposal subnitted under the clause. This restriction does not limt the Governnent’s right to use information contained

in these data if it has been obtained or is otherw se available fromthe Contractor or from another source without limtations.”’

If a VECP is accepted, the Contractor hereby grants the Government unlinmited rights in the VECP and supporting data, except that,
with respect to data qualifying and subnmitted as linmited rights technical data, the Governnent shall have the rights specified in
the contract nodification inplenmenting the VECP and shall appropriately mark the data. (The ternms "unlimited rights’ and 'limted
rights’ are defined in Part 27 of the Federal Acquisition Regulation.)

(End of cl ause)

(1 F7889)

1-91 52.252-6 AUTHORI ZED DEVI ATI ONS | N CLAUSES APR/ 1984
(a) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR Chapter 1) clause with an authorized
deviation is indicated by the addition of "' (DEVIATION)'’ after the date of the clause.

(b) The use in this solicitation or contract of any DOD FAR SUPPLEMENT (48 CFR Chapter 2) clause with an authorized deviation is
indicated by the addition of "' (DEVIATION)'' after the name of the regulation.

(End of cl ause)
(1 F7016)

1-92 252.211- 7005 SUBSTI TUTI ONS FOR M LI TARY OR FEDERAL SPECI FI CATI ONS AND STANDARDS MAR/ 1999
DFARS
(a) Definition. '’ SPI process, as used in this clause, nmeans a nanagenent or manufacturing process that has been accepted
previously by the departnment of defense under the Single Process Initiative (SPI) for use in lieu of specific mlitary or Federal
specification or standard at specific facilities. Under SPI, these processes are reviewed and accepted by a Managenent Council,
whi ch includes representatives fromthe Defense Contract Managenment Command, the Defense Contract Audit Agency, and the military
departnents.

(b) Oferors are encouraged to propose SPl process in lieu of military or Federal specifications and standards cited in the
solicitation. A listing of SPI process accepted at specific facilities is available via the Internet in PDF fornat at
http://ww. dcnc. hg. dla. m|/spi/dbreport/nodified. pdf and in Excel format at http://ww. dcnc. hg.dla. | /spi/dbreport/nodified. xls.
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(c) An offeror proposing to use an SPl process in lieu of mlitary or Federal specifications or standard cited in the
solicitation shall--

(1) ldentify the specific mlitary or Federal specification or standard for which the SPI process has been accepted,

(2) identify each facility at which the offeror proposed to use the specific SPl process in lieu of mlitary or Federal
specifications or standards cited in the solicitation;

(3) ldentify the contract line items, subline itens, conponents, or elenments affected by the SPI process; and
(4) |f the proposed SPI process has been accepted at the facility at which it is proposed for use, but is not yet
listed at the Internet site specified in paragraph (b) of this clause, subnit documentation of Department of Defense acceptance

of the SPI process.

(d) Absent a determination that an SPlI process is not acceptable for this procurement, the Contractor shall use the
following SPI processes in lieu of mlitary or Federal specifications or standards:

(O feror insert information for each SPI process)

SPI Process:

Facility:

Mlitary or Federal Specification or Standard:

Af fected Contract Line Item Nunmber, Subline Item Nunber, Conponent, or El enent:

(e) |If a prospective offeror wishes to obtain, prior to the time specified for receipt of offers, verification that an SPI
process is lan acceptable replacenent for mlitary or Federal specifications or standards required by the solicitation, the
prospective offeror -

(1) May subnit the information required by paragraph (d) of this clause to the Contracting Officer prior to subm ssion
of an offer;but

(2) Must subnmit the information to the Contracting Officer at |east 10 working days prior to the date specified for
recei pt of offers.

(End of O ause)

(1 A7009)
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SECTION J - LI ST OF ATTACHVENTS
Li st of Nurber
Addenda Title Dat e of Pages Transnmitted By
Attachrment 001 CONFI GURATI ON MANAGEMENT PLAN FOR STRI KER- LRI P 013
Attachnment 002 QUTYEAR REQUI REMENTS LI ST 001
Attachment 003 DESCRI PTI ON OF EDI 001
Attachrment 004 DOCUMENT SUMVARY LI ST 003
Attachnment 005 | NSTRUCTI ONS FOR COVPLETI NG DD FORM 1423 001
Attachnent 006 GUI DANCE ON DOCUMENTATI ON OF CONTRACT DATA REQUI REMENTS 002
LI ST (CDRL)
Attachnment 007 Reserved on Basic
Attachnment 008 LI ST OF ADDRESSES 001
Attachrment 009 CATALOG PARTS LI ST 001
Attachnment 010 MOA FOR SPI " STANDARD REQUI REMENTS FOR SOLDERED ELECTRI CAL 15- OCT- 98 006
AND ELECTRONI C ASSEMBLI ES"
Attachrment 011 MOA FOR SPI " CALI BRATI ON LABORATORI ES AND MEASURI NG AND 15-OCT-98 008
TEST EQUI PMENT - GENERAL REQUI REMENTS'
Attachment 012 MOA FOR SPI "1SO 9001, QUALITY ASSURANCE | N DESI G\, 04-NOv-98 002
DEVELOPMENT, PRODUCTI ON, | NSTALLATI ON, AND SERVI Cl NG'
Attachnment 013 MEMORANDUM OF AGREEMENT BETWEEN ACALA AND SEI 15- APR- 99 008
Attachnent 014 PRI CE LI ST 15- JAN- 99 005
Attachment 015 LI ST OF PARTI Cl PANTS | N CATALOG CONTRACT 001
Exhibit A CONTRACT DATA REQUI REMENTS LI ST (DD FORM 1423) 16- JUN- 98 002
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